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Honouring leaders with conviction 


ince our last issue, two well-known political 

figures passed away: former Alberta Premier 

Ralph Klein and former British Prime Minister 
Margaret Thatcher. 

I had the great pleasure to meet both of them. 
And while they were very different people they each 
adopted policies that paved the way for economic 
growth and broader prosperity. 

Ralph Klein demon- 
strated in the 90s that 
reducing the size of 
government (and in- 
deed eliminating debt) 
could be achieved 
with wide public sup- 
port and beneficial out- 
comes. The “Alberta Ad- 
vantage” was in large 
part emulated by Lib- 
erals in Ottawa, New 
Democrats in Saskatche- 
wan and Conservatives 
in Ontario. These pol- 
icies ushered in a ten- 
year period where Cana- 
da led economic growth 
amongst industrialized 
nations. 

Margaret Thatch- 
er’s impact may have 
been greater — in part because the patient was sicker 
—“Great” Britain was under audit of the Internation- 
al Monetary Fund when she became Prime Minister 
in 1979. Some of the statistics 11 years later are noth- 
ing short of breathtaking: some 50 government com- 
panies privatized, the top marginal tax rate on income 
was reduced from — wait for it — 83% down to 40% 
and an average of 900,000 strike days a month was re- 
duced to 183,000 when she left 10 Downing in 1990. 


Margaret Thatcher in 2010. 
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CTF President Troy Lanigan with former British Prime Minister 


Troy Lanigan 
tlanigan@taxpayer.com 


Thatcher is one of the few leaders in my lifetime 
that represented conviction over consensus. These 
were the days before being an “ideologue” was re- 
garded as one of the worst insults hurled at an elect- 
ed official. I never understood this. Ideology means 
you believe in something. Ideology means you have 
a compass and a set of principles that guide your vi- 
sion. Today, most of our leaders believe whatever the 
latest poll tells them to be- 
lieve. 

It’s in that spirit of con- 
viction that I hope many 
of you will join us June 
20th in Calgary where 
we will be honouring for- 
mer Reform MPs Preston 
Manning, Lee Morrison 
and Werner Schmidt with 
the CTF’s highest honour, 
the TaxFighter Award. 

Twenty years ago these 
three gentlemen opted 
out of the gold-plated MP 
pension plan and never 
looked back. In so doing, 
they gave up an estimated 
— gulp — $2.93 million in 
lifetime pension benefits. 

We here at the CTF of- 
ten hold politicians feet to 
the fire when they go offside; but it’s equally impor- 


tant to commend politicians when they do the right 
thing. 


Tickets are just $55 each and can be purchased un- 
der the “Events” tab on Taxpayer.com. 

Also, if you or your company are interested in 
sponsoring this event, we have a limited number of 


opportunities I’d be happy to share with you. Please 
e-mail me directly at tlanigan@taxpayer.com. 
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pray that the Great Spir- 

it will guide your efforts so 
that our people can one day 
have a life comparable to 


til the age of 67 like the rest of 
us, b) stop giving golden hand- 
shakes to bureaucrats who were 
very well paid already, c) abol- 
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Reserve Accountability 


I hope you succeed in your 
endeavour to have our chiefs 
and councils more financially 
accountable for the funds we re- 
ceive from the federal govern- 
ment. On White Bear First Na- 
tion we have tried for so many 
years to get the federal govern- 
ment to conduct a forensic audit 
on our reserve. I know of fraud 
and gross misuse of band, fed- 
eral and provincial funds. It is 
sickening. The grassroots people 
are severely affected by these 
actions and they are not being 
heard. 

I wish you great luck and 


Letters to the 


editor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
the Taxpayer 
c/o #265-438 Victoria Ave E. 
Regina, SK S4N 0N7 
Fax: (306) 205-8339 
e-mail: letters@taxpayer.com 
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Reforming the MP 
Pension Plan 


Your winter 2013 edi- 
tion of the Taxpayer was 
excellent. However, the ar- 
ticle on pension reform 
(MP Pension Reform: The 
fine print) is not clear on 

several points, in particu- 
lar, the definition of “full” 
pension and how they are 
calculated in the general 
public service. 

For instance, my full 
Ontario government pension is 
calculated on my years paid in, 
which is 36 years x 2% = 72% (of 
best five years’ salary). Another 
contributor with only 20 years 
of service at age 65 has only a 
40% (of best five years’ sala- 
ry) full pension. Both are “full” 
pensions, but what a difference! 

The term “full” is very mis- 
leading as it conjures up visions 
of everyone receiving basically 
the same lucrative amount. 

How about clarifying these 
calculations in a future article? 

Norm Knott 
Thunder Bay, ON 


Ed note: Thanks, Norm. With- 
out question, pensions are a 
confusing topic. We’ve been 
trying to explain in the maga- 
zine and through some of our 
videos how public sector pen- 
sions work. We’ll keep working 
on it at our end. Your letter is 
helpful. 


Instead of burdening the 
working poor by raising taxes, 
fees, permits, etc. all politicians 
should do the right thing and 
a) postpone their pensions un- 


can be ‘raised’ by doing that? 
I’m sending this same letter 
to several politicians, but they 
won't make changes that cost 
them personally unless Cana- 
dians are made aware and de- 
mand it... and that is why you 
folks at the CTF are necessary 
and appreciated. 
Jackson Nem 
Vancouver, BC 


I just read about the fight the 
CTF won regarding MP pen- 
sions. Great work! It’s about 
time and I can’t wait until it 
takes effect as we all know how 
slow these changes can be. I 
think it is a gross injustice the 
amount of money an MP can 
take home after retirement and 
most of them don’t work that 
long. 

Keep up the great work. It’s 
about time we Canadians stood 
up and said “enough.” Actually, 
it’s long overdue. 

Melinda Reinprecht 
Edmonton, AB 


Oops 

On page 17 of the winter edi- 
tion of the Taxpayer, Joseph 
Quesnel wrote “the constitution 
was repatriated...” 

This is incorrect. Until Mos- 
cow’s former man in Ottawa, 
Trudeau, patriated the consti- 
tution in 1982 the British North 
America Act was legislation of 
the British Parliament and for- 
mally resided in the UK until 
1982. When the act was passed 
the Canadian Parliament, as we 
know it, did not exist. 

Bob Newell 
Waterdown, ON 
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Ode to the Federation 


T believe your best contribution has been rais- taxpayers will become about all issues. 
; awareness of wrongdoings, the most news- I wrote the words to a song I think someone 
worthy of which has been the MP Pension boon- should record about the MP pension rip-off and 
-dogele. I believe the more publicity given to gov- victory. 

ernment’s wrongs and rip-offs, the more sensitive Here are the words... 


No need to steal, it’s the law! 
There once was a plan for MPs 
That ripped off as much as they please 
But to voters who felt all the grief 
The plan seemed the work of a thief 


It started some 20 years back... 
For every buck from the MP 
24 more from you and me 
Preston Manning thought it was wrong 
Protested and resisted all along 


Jean Chrétien was boss at the time... 
Preston led a 8roup who said no 
They fought all the way to the show (On the Hill, that is... dogs 
and ponies. And Chrétien) 
But Chrétien was 8reedy, you see 
And kept the load on you and me 


So here’s how we're gonna handle it... 
[f we talk about how voters are had 
They might learn then really get mad 
The most talk we do is a shrug 
That’s so it stays under the TUS 


So the status quo continued for years... 
MPs they came and they went 
Some were quite straight, others were bent 
Their approach was let’s just don’t talk 
While we stuff more bucks in the sock 


But then came the Federation. Taxpayers, that is... 
They looked at what made all the smell 
And wrote up their work quite well 
They made it quite clear 
This gold-plate shouldn't be here 


The good guys pressed on... 
Then more work to help us all know 
Here’s a rip-off that’s Just gotta go 

It took time but it came to pass 
They had achieved critical mass 


And that, girls and boys, is the story of the pension plan tha 
i ‘oe _ never shoulda been. ; 


stevwvatch 


Compiled by 


— Spring 2013 The Taxpayer 


Taxpayer funded video game a bomb 


Ontario taxpayers have subsidized a video game 
that many believe encourages eco-terrorism. The 
game was released by government-owned TVOntar- 
io. 

The game, “Pipe Trouble,” was initially available 
via pipetrouble.com but has since been pulled after 
drawing media attention. The game was based on a 
“Big Oil” company trying to build a pipeline through 
farmland and forested areas. Players assume the role 
of an oil company rep who tries to find the most eco- 
nomic route for the pipeline. You must stick-handle 
past a volatile farmer and avoid eco-terrorists who 
try to blow up the pipeline with bombs. 

Depending on how well one plays, the pipeline 
could end up blowing up or even killing people and 
cattle through leaks. 

The game was designed as part of TVOntario’s 
documentary entitled “Big Oil & Gas.” Combined, 
the two cost taxpayers $100,000. 

Partial proceeds from the sale of the game were 
intended for the David Suzuki Foundation. TVOn- 
tario said it will “review” the game before deciding 
whether to re-release it. 

With files from Sun News / CTV News 


The twerps strike again 


When auditors asked tenured McGill University 
professor Avi Chaudhuri to justify how he spent re- 
search money, the professor complained to the dean 
of the psychology department that he was not going 
to let “twerps with an accountancy 
diploma” embarrass him. 

Seven months later, Chaud- 
huri was fired when the account- 
ing “twerps” discovered near- 
ly $160,000 in improper use of re- 
search funding — much of it re- 
ceived through government agen- 
cies. 

It started in 2004, when Chaud- 
huri’s mother suffered a stroke and 
he arranged to fly her back to In- 
dia, where it was expected she 
would die. Chaudhuri used his 
McGill expense card to purchase a 
$19,500 bed designed for incapaci- 
tated stroke victims, which he sent 
to India. Chaudhuri claimed the 
purchase was part of a study he 
was doing on strokes. The auditors 
disagreed. 


Dean Smith 


Chaudhuri also spent $140,000 on 14 trips to India, 
which the auditors concluded were not legitimate re- 
search expenditures. In fact, the auditors noted on 
some trips — on which he claimed to be doing univer- 
sity-related research — Chaudhuri was actually being 
paid by a private company, PAC Med Biotech. 

With files from the National Post 


Buying organic votes 

Before the provincial election, the B.C. government 
dipped into the corporate welfare trough in order to 
make a splash. 

One of the lucky recipients was Sunshine Organ- 
ics. With two locations in Comox Valley and Powell 
River, the business delivers “organic” food produced 
by local farmers to consumers and retail outlets in the 
area. 

The provincial government gave the company 
$100,000 to expand its customer base, which at the 
moment consists of just 160 customers in total for 
both outlets. 

With files from the Comox Valley Record 


Subsidizing a $25 billion contract 


Nova Scotia taxpayers just discovered they are on 
the hook for up to 8.5% of the salaries at the Irving 
shipyard, courtesy of the government’s shipbuilding 
program. 

The Nova Scotia government provided the corpo- 
rate welfare as part of Irving’s bid to construct the next 
generation of Canadian warships. Irving won the larg- 
est portion of the bid, $25 billion. 

Incredibly, the N.S. government 
loaned Irving’s company $260 mil- 
lion. Under the contract terms, the 
government will forgive Irving from 
repaying the equivalent of up to 8.5% 
of its salaries paid over the life of the 
contract. 

In addition, the 4.5% interest rate 
charged on the loan is “forgivable” 
provided hiring targets are met. 

To top it off, the company can re- 
ceive forgiveness of another 5% of 
the loan if it uses the full amount of 
the money loaned, which is currently 
available in the form of a line of credit 


Working or not, windmills 
cost taxpayers millions. 


stewatch 


that Irving can draw on as needed. 
With files from the Chronicle Herald 


Deal rigging at bureaucrats’ ethics school? 

Two senior bureaucrats were suspended after an 
internal audit uncovered evidence of deal rigging 
in contract bids at the federal government’s Canada 
School of Public Service (CSPS). 

CSPS provides training for federal bureaucrats to 
help bureaucrats “better understand the key princi- 
ples and policies related to values and ethics in the pub- 
lic sector.” 

Irregularities were uncovered in 14 contracts 
awarded between 2008 and 2012 with a total value of 
$1.7 million. The evidence showed the contracts were 
rigged so they would be awarded to preferred cus- 
tomers. The two managers involved apparently cir- 
cumvented controls to award contracts. 

The audit was sparked by claims of favouritism 
and brown envelopes sent to the Public Works De- 
partment that oversees the school. 


With files from the Ottawa Citizen / Canada School of Public Service 


Micro pork barreling 

The federal government announced another hand- 
out in support of French in Ontario. 

However, this is a very boutique handout. 

The federal government via Public Works and 
Government Services and 


on the hook for $200 million in wind power they 
don’t need? 

Ontario presently gets 2,700 megawatts of power 
from wind and solar energy. That number is expected 
to hit 8,100 megawatts by 2016. 

One of the major problems with wind generation is 
it often produces electricity at times it isn’t needed. At 
night, when power consumption is low, the windmills 
can often churn out excess power. Conversely, during 
periods of high winds, more power is often produced 
than Ontario’s system can handle. 

Since there is no economical way to store the pow- 
er, it must be siphoned off to avoid overloading the 
system. During these times, wind operators will sell 
this excess power at a discount to neighbouring prov- 
inces — at times even having to pay others to take the 
power. 

Under the current arrangement, the Ontario gov- 
ernment guarantees a price for every kilowatt pro- 
duced and picks up the difference for the wind oper- 
ators when these selloffs occur — basically paying for 
power Ontarians don’t use. 

Through higher electrical bills, Ontario consumers 
ultimately pay for this massive selloff. 

The government wants to see this arrangement 
changed, noting that with the coming increase in 
wind and sun power generation, costs for this excess 
power could exceed $200 million a year by 2016. 
Wind and sun generators are oppos- 


the Status of Women provid- 
ed $200,000 to La Passerelle — 
Integration et Development 
Economique for a project to 
promote leadership among 
“young visible minority fran- 
cophone women” in Toronto. 

Yes, this grant is not limited 
to just women, but specifically 
women in Toronto. But not just 
any woman, they have to be 
francophone women. But not 
just francophone, they must 
be non-white and between the 
ages of 18 and 24. 

One critic called it “micro, 
micro pork barrelling.” 


Nigerian President Goodluck Jonathan: Wikipedia/flickr/World Economic 


With files from godscopybook.blogs. 
com / Government of Canada 
news.gc.ca 


The money, my friend, is 
blowin’ in the wind 
Will Ontario taxpayers be 


ing any changes to the current compen- 
sation arrangement. 


With files from the Toronto Star 


BDC funds Al Gore’s global 
warming propaganda 


The Business Development Corpora- 
tion (BDC) is a federal agency that pro- 
vides financing, consulting and venture 
capital to small-to-medium Canadian 
businesses. 

The BDC also provides funding to 
Climate Reality, a U.S. eco-group that 
sends speakers to schools and com- 
munity groups propagating Al Gore’s 
doomsday warnings about man-made 
global warming. 

According to data released by QMI 


Goodluck spending foreign 
aid on concerts? 
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Agency, the BDC has provided at least $30,000 to 
Climate Reality since 2010. In a letter of gratitude 
to BDC, Climate Reality said the donation would not 
only help fund 350 eco-speakers, but also help tailor 

Al Gore’s message to a Canadian audience. 


With files from QMI Agency 


$60 a day for snack food 

The Manitoba Association of Native Fire Fight- 
ers was responsible for providing food to Aboriginal 
evacuees that were put up in Winnipeg hotels during 
Manitoba’s 2011 flooding. 

Documents uncovered by the CBC, show that in 
addition to providing three meals a day, the associa- 
tion authorized spending over $1 million on evening 
snacks for the evacuees. 

Between April and December 2012, Winnipeg’s 
Mona Lisa Ristorante Italiano restaurant sent $1,500 
worth of snack food each night to each hotel hous- 
ing Aboriginal evacuees. Reaching as much as $60 per 
day per evacuee, the bill for snack foods was at times 
higher than the bill for supplying three meals a day. 
Combined, the costs for snacks and three meals a day 
reached $111 per person. 

According to sources, a number of non evacuees 
were also enjoying the snacks and reports from the 
hotel staff described the left-over snack food being 
thrown out each night as “ridiculous.” 

With files from CBC 


Ontario’s 1% grows by 11% 

Ontario’s sunshine list breaks down the number of 
government employees earning in excess of $100,000 
in the province. 

The 2012 list saw its numbers increase by 11% over 
the previous year, up from 79,000 = 
employees to 
88,412. And 
this hap- 
pened dur- 
ing a time of Nei . 
supposed gov- 4 ™}., "i 


¥ 


Politicians 
want to go 
into people's 
homes and tax 

their jewelry 


ernment restraint. 

Heading this year’s list was the president of On- 
tario Power Generation, who took home $1.7 million. 
The corporation has no competition and consumers 
are forced to use its services. 

Other interesting facts: 

e The average salary on the list is $127,525; 


¢ 1,395 employees from Toronto’s transit system 
were on the list, including ticket collectors; 


¢ 40% of Toronto’s police are on the list, including 
one cadet-in-training. The list also included six 
parking enforcement officers. 


With files from QMI Agency / Toronto Sun / Taxpayer.com 


Two windmills go AWOL at penitentiaries 

Over the past five years, Correctional Services of 
Canada (CSC) built two windmills to provide electric- 
ity for correctional facilities. Dorchester Penitentiary 
in New Brunswick had its windmill installed in 2009 
and the Drumheller Institution in Alberta in 2010. 

These windmills don’t come cheap. Dorchester’s 
cost taxpayers $2.5 million. 

Through this purchase, CSC hoped to supply 20% 
of these institutions’ energy needs. However, since 
they were installed, both windmills have suffered se- 
rious mechanical problems and maintenance costs. 

The one in Dorchester sat idle for months and is 
still not operational. CSC refused to tell reporters how 
long it has not been working or how much energy 
it supplied the institution, but admitted it has spent 
$60,000 so far on repairs. 

In Drumheller, the windmill basically sat idle for 
nearly two years due to various issues ranging from 
battery problems to the bankruptcy of the company 

handling maintenance. 
With files from CBC News 


Singing away 
foreign aid 
The federal gov- 
ernment hands out 
billions of dollars in 
foreign aid each year 
through multiple pro- 
grams. One of the recip- 
ients is Nigeria, which in 
2010-2011 received a total 
of $29 million from Cana- 
dian taxpayers. Canada and 
other countries have poured 
hundreds of millions of dollars 
into this impoverished nation for 


stewatch 


decades. 
It was recently discovered that Nigeria allegedly 
used foreign aid in very questionable ways. 

News reports state that in 2006, current Nigerian 
president Goodluck Jonathan — who at the time was 
Governor of Bayelsa State — authorized the release of 
$1 million from the state’s poverty alleviation fund to 
help pay for the launching of This Day Music Festival. 
The money was used to help bring in prominent stars 
— Beyonce and Jay Z. 

This February, the Nigerian government reportedly 
paid Kim Kardashian $500,000 to make an appearance 
at the Love Like a Movie event in Lagos. According to 
reports, she spoke for just 45 seconds. 


With files from dailymail.co.uk / Canadian International Development 
Agency 


Defender of country and calendars 

When you purchase calendars, what is one thing 
you need to get right? 

Well, if you guessed dates and holidays, perhaps 
you should work for the Department of Defense be- 
cause they apparently never got that memo. 

In January, the Canadian army reprinted 10,000 
calendars at a cost of $11,796 because it had holidays 
such as Thanksgiving, Christmas and Easter on the 
wrong days. 

With files from the Windsor Star 


New tax-grabbing ideas 

With the Ontario Medical Association calling for 
that province’s government to impose a tax on junk 
food, here are some other tax-grabbing ideas making 
the rounds: 


Taxing emails 

A municipal politician in Cal- 
ifornia says emails should be 
taxed. Under Berkeley city coun- 
cilman Gordon Wozniak’s idea, 
every time you pressed send, 
you would also send money to 
the government. This tax would 
be a part of a much broader tax 
on internet usage. — Foxnews 


Taxing mileage 
Metrolinx — which operates 


the Toronto area’s transit systems 
— proposed a bevy of tax ideas 


$60 a night for snacks 


in order to raise money to fund future expansion. The 
list included a fee on the number of kilometres peo- 
ple travel in their cars, a parking space levy, highway 
tolls and high-occupancy tolls. — Sun News 


Taxing savings account 

In order to receive further financial assistance, the 
European Union demanded Cyprus tax savings ac- 
counts by 6.75% or 9.9%, depending on the size of the 
account. Cyprus was forced to shut down access to its 
banks when the proposal caused a run on money. Be- 
cause of widespread protests, the government backed 
away from EU’s initial proposal but it seems it will 
eventually be forced to tax savings accounts in excess 
of €100,000 in order to receive financial assistance. — 
AOL Money 


Taxing jewelry 


In England, Liberal Democrats proposed a year- 
ly tax on jewelry and other items such as family heir- 
looms, paintings, antiques, furniture, etc. Each year, 
citizens would be forced to declare these assets and 
pay a tax. Under the plan, tax collectors would have 
power to enter homes and test the valuations citizens 
assigned their items. — dailymail.co.uk 


Ontario’s eHealth strikes again 


Ontario taxpayers were hoping the financial scan- 
dals that plagued eHealth over the past few years 
were behind them. 

It has been discovered that Alice Keung — who was 
recently hired as chief operating officer for eHealth 
— wrangled a deal under which the agency agreed 
to pay her costs for obtaining a PhD. Taxpayers will 
cough up for books, travel 
and tuition etc. She works 
in Toronto but goes to 
school in Ottawa. 

Over the last four years, 
Keung’s salary has in- 
creased by almost $120,000 
and now sits at $246,696 a 
year. This of course rais- 
es the question: couldn’t 
the government find an in- 
dividual who already has 
a PhD at that salary level? 
Of course, once she gets the 
education paid for by tax- 
payers, will she qualify for 
another raise because of it? 

With files from the Toronto Sun 


ter Jim Flaherty 
3m) stood in the House 
of Commons to de- 
liver his 2013 budg- 
et speech, he opened 
with a stern warning against reck- 
less spending and deficit budgets. 


by Gregory 


Thomas 
Federal Director 


“Every Canadian family 
knows,” Flaherty told MPs, “that 
when expenses outstrip income, 
the future of the whole family is at 
risk.” 

“And this government knows 
— even if some in this House do 
not — that no nation can borrow its 
way to long-term prosperity,” he 
added. 

Given the minister’s tough talk, 
it was a surprise to turn to page 
287 of the budget and see that the 
minister plans to boost spending 
$2.5 billion this year, and run the 
nation $18.7 billion deeper into 
debt. 

It’s not clear whether Flaherty 
was directing his lecture towards 
the NDP, who have never formed 
a federal government, or to the 
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Liberals. 

The Liberals, after all, delivered 
nine consecutive surplus budgets 
before their defeat in 2006, leaving 
Canada ‘only’ $32.5 billion deeper 
in debt after 13 years in office. And 
the Liberals had inherited a fis- 
cal mess in 1993: a $39 billion def- 
icit and interest charges that con- 
sumed $1 out of every $3 in reve- 
nue. 

By comparison, Mr. Flaherty’s 
2013-14 budget will be the sixth 
deficit budget in a row. If he finally 
balances the budget on his eighth 
attempt in 2015-16 as he promis- 
es, and he meets his projections, he 
will have added $152.5 billion to 
the national debt. When Flaherty 
took office in 2006, Canada had 
run a surplus of $13.2 billion the 
previous year, with $6.57 of rev- 
enue coming into the treasury for 
every dollar of interest payments 
going out the door. 

So the finance minister doesn’t 
exactly have good cause to lec- 
ture the Liberals. But if you plow 
through the budget documents 
and then dig deeper into the gov- 
ernment’s spending plans, there 


are reasons to be- 
lieve that he’s ac- 
tually putting his 
strong words into 
action. The Con- 
servatives are 
starting to tight- 
en the tap on 
spending. 

But the 
Prime Min- 
ister’s election 
promise — to balance 
the budget by 2014-15 
without raising tax- 
es — is being broken in 
two ways. The Con- 
servatives expect to 
run a deficit of $6.6 
billion in 2014-15. 
And they intro- 
duced a number of 
small, but very real, 
tax increases in this 
Spring’s budget. 

Flaherty de- 
scribed the tax hikes 
as ‘closing loopholes’ 
and the finance min- 
ister shone a spotlight 
on small items of tax 


Jim Flaherty’s changing budget forecasts for the 2013-14 fiscal year 
(Surplus/Deficit in $ Billions) 
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relief con- 
s tained in the 
budget. 
He eliminat- 
ed tariffs on baby 
clothing and hock- 


ey equipment. He 
extended a program 
of faster write-offs for in- 
vesting in machinery and 
equipment. He introduced 
a new, higher tax cred- 
it for first-time donors 
to charity. He raised the 
lifetime capital gains ex- 
emption for farmers 
and small business 
owners to $800,000. 
But many of the 
so-called loopholes the 
finance minister closed 
in the budget were val- 
uable tax breaks. Their 
disappearance is going 
to hurt. Higher tariffs 
\, on goods from nations 
such as China and Ko- 
rea are forecast to cost 
_ Canadians $333 million 
~ annually when they 
are fully in effect in 
2015. The tariff reduc- 
4\ tion on baby clothes 
and hockey equip- 
ment is forecast to 
save Canadians just 
$76 million in 2015. 
Small business 
owners will collec- 
tively pay an ex- 
tra $535 million in 
taxes per year start- 
ing in 2015 because 
of changes to the divi- 
dend tax credit. 


Credit unions will 
pay $40 million more 
in tax in 2015. Life in- 
surance policy 


wy 
holders will 
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lose $80 mil- 
lion in tax 
savings from 
the elimina- 


tion of two in- 
surance-relat- 
ed tax shel- 
ters. 

And pay- 
roll taxes con- 
tinue to rise. 
Employment 
Insurance pre- 
miums have 
risen 25% 
over the past 
five years. EI 
tax revenue 
was $16.7 bil- 
lion when the 
Conservatives took office in 2006. 
By the time the budget is balanced 
in 2015, that number is expected to 
top $25 billion. 

Flaherty is raising revenues 
so he can balance the budget in 
2015-16, even with federal tax rev- 
enue at its highest level on re- 
cord. In January of 2009, in the 
teeth of the financial meltdown, 
the finance minister expected this 
year’s budget 
to show a sur- 
plus of $700 
million. Lat- 
er that year, 
he predicted a 
deficit of $8.5 
billion in 2013- 
14: this year’s 
deficit pre- 
dictions have 
since grown to 
$9.5 billion, $10.2 billion, $16.5 bil- 
lion, and now $18.7 billion, even 
as the economy recovered. 

The forecast deficit keeps ex- 
panding because the Conserva- 
tives have failed, until now, to 
put the brakes on spending. In re- 
sponse to the financial meltdown, 
they hiked spending in 2009-10 by 
$36 billion — a 15% increase in a 


Jim Flaherty:Wikipedia/Joshua Sherurcij 
ae “ 


The CTF’s Debt Clock in front of Finance Minister Jim Flaherty’s 
constituency office in Whitby, Ontario. 


single year. 

Since the Conservatives took of- 
fice, they’ve increased spending 
by 34%. This coming year, as the 
2014-15 election promise deadline 
approaches to balance the budg- 
et, they hope to hold spending in- 
creases to less than 1%. 


Given the Finance 
Minister's tough talk in 
his budget speech, it 
was a surprise to see he 
had run Canada another 
$18.7 billion deeper in 
debt. 


Can Jim Flaherty and Stephen 
Harper succeed and control 
spending? Where — and when — 
will they apply the brakes? 

In future issues of The Taxpayer, 
we will explain the government’s 
cost-cutting plans, and keep you 
updated on their progress. cl 


ore people don’t have 
any skin in the game — 
they don’t pay taxes. 


by Jason Clemens and Niels Veldhuis 
Fraser Institute 


With economic growth slowing 
and a goal of balancing the budget 
by 2015, Finance Minister Jim Fla- 
herty had little fiscal room for ma- 
jor new initiatives in this spring’s 
federal budget. The disappoint- 
ment is that the Conservatives con- 
tinued with their fondness for new 
and/or expanded tax credits which 
have been sprinkled through fed- 
eral budgets over much of the past 
five or six years (e.g. Working In- 
come Tax Credit, tax credits for 
family caregivers, children’s arts 
and fitness, and volunteer firefight- 
ers to name but a few). 

While some of these credits 
are fairly targeted at low-income 
households, there 
is an increas- 
ing risk that ex- 
pansion of these 
credits will result 
in an increase in 
the proportion 
of Canadians ex- 
empt from per- 
sonal income tax- 
es. For example, 
the percentage 
of tax-filers who 
faced no income tax has already in- 
creased from 32% in 2000 to 37.7% 
in 2010. 

The trouble with removing in- 
dividuals from the income tax rolls 
through credits or other means (i.e. 
increasing exemptions) is that it es- 
tablishes the foundation for ever- 
increasing demand for more gov- 
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ernment programs and services, ir- 
respective of their benefits. Indeed, 
one of the explanations for the dys- 
function of U.S. politics, which is 
often ignored or dismissed, is the 
marked change in the balance of 
Americans who contribute to taxes 
compared to those exempted from 
this burden. 


A large and growing number of U.S. households 
pay no taxes, which fundamentally changes their 
decision-making. Since they no longer pay for 
government services, even bad services make 
economic sense to them. 


Canadians should take note of 
what’s happened down south as 
the building blocks of such changes 
are a rising threat to Canada. 

The data for the U.S. in terms of 
who pays taxes and who doesn’t 
are fairly clear. In 2011, according 
to the left-leaning Tax Policy Cent- 
er, 46.4% of American tax units — 


individuals or households — paid 
no income tax. Further, 27.6% paid 
neither income nor payroll taxes. 

A key reason such large per- 
centages of Americans are exempt 
from these two key taxes is tax 
credits, which reduce the tax lia- 
bility for certain people. In partic- 
ular, the U.S. Earned Income Tax 
Credit (EITC) has 
served to shelter a 
considerable num- 
ber of Americans 
from paying either 
income or payroll 
taxes. 

This has not al- 
ways been the case. 
When the EITC was 
first introduced in 
1975, about 9% of 
American fami- 
lies were eligible. In 2009, the latest 
year for which data is available, al- 
most 24% of American families re- 
ceived EITC benefits. 

Another change of note is the 
share of EITC benefits that are re- 
fundable, which means they not 
only reduce or eliminate income 
taxes but can also result in a re- 


fund that offsets other taxes such as 
payroll taxes. In 1975, 72% of EITC 
benefits were refundable while in 
2009 a little over 91% of EITC bene- 
fits were refundable. 

The result of these changes is 
that the U.S. now relies more on 
top earners for revenues than any 
other industrialized country. 

Simply put, when all federal tax- 
es are considered, the top 20% of 
earners in the U.S. shoulder almost 
70% of the total tax burden while 
earning 54.6% of total income. 
They are the only group in the U.S. 
whose share of income is less than 
their share of taxes. For example, 
the bottom 40% of earners pay 2.9% 
of total federal taxes while earning 


When people no longer pay taxes, they 
pressure government for more programs 
and benefits with little concern about 
costs and how they will be paid for. 
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a little over 12% of total income. 

This data only accounts for the 
cost side of government, namely 
taxes. It does not adjust for the na- 
ture of government spending fi- 
nanced by taxes. Such adjustments 
result in an even more concentrat- 
ed burden for high-income earn- 
ers because so much of what gov- 
ernment does is either targeted for 
low and middle-income families or 
spent broadly across the economy 
on things like defence. 

This change in the distribution 
of who pays and who gets has had 
a profound effect on the function- 
ing of the U.S. political system. The 
traditional framework for politi- 
cal decision-making, which is sim- 
plified here, is that citizens are of- 
fered competing views regarding 
the efficacy of government action 
and decisions are reached through 
elections. 

This democratic decision-mak- 
ing process has fundamentally 
been distorted in the U.S. in a num- 
ber of ways, including the large 
and increasing proportion of Amer- 
ican households not contributing to 
taxes in any meaningful way. Put 
colloquially, a large and growing 
number of U.S. households have 
no skin in the game, which funda- 
mentally changes their decision- 
making. Given the real absence of 
costs to these households for gov- 
ernment services, even bad servic- 
es make eco- 
nomic sense to 
them. 

Citizens 
make decisions 
about the ad- 
visability of a 


new or expanded government pro- 
gram based on the expected ben- 
efits versus the expected costs. In 
elections, highly concentrated tax 
burdens can become a factor. 

The experience of the United 
States is a cautionary tale for Cana- 
dians. Specifically, Canada has in- 
troduced two tax credits that paral- 
lel U.S. programs that increasingly 
shelter middle-income households 
from the burden of taxes: the Work- 
ing Income Tax Benefit (WITB), 
which is almost exactly identical 
to the U.S. EITC, and the Child Tax 
Credit (CTC), which actually shares 
its name with its U.S. counterpart. 

The risk is that like their U.S. 
equivalents they will grow over 
time and become programs for the 
middle class. Indeed, WITB has al- 
ready been expanded significantly 
in 2009, just two years after it was 
introduced. The cost of WITB went 
from $480 million in 2008 to $1.025 
billion in 2009. 

The key to avoiding the prob- 
lems observed in the U.S. is re- 
straint and continued targeting 
of tax programs like WITB. Let’s 
hope that Mr. Flaherty continues 
to avoid the mistakes of the Unit- 
ed States. 


Jason Clemens and Niels Veldhuis 
are co-authors of “Tax Payers and 
Tax Takers,” available at 
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Cross-country Tour with Jens Klarskov 


ombine ris- 
ing obesity 
rates with 
government deficits 
and you get politi- 
cians who are un- 
likely to resist pres- 
sure from various 
interest groups to 
implement a tax on “unhealthy 
foods.” 

Proponents of such a tax, in- 
cluding the Ontario Medical Asso- 
ciation (OMA) and Coalition Poids 
in Quebec, have been trying to 
convince governments that these 
types of taxes will a) make people 
healthier and b) raise a lot of reve- 
nue for government. 

Unfortunately, some of these 
crazy food tax ideas are starting to 
gain traction. Quebec’s Minister of 
Health, Réjean Hébert, has called 
for a 70-cent tax on every two-litre 
bottle of pop. 

The Canadian Taxpayers Fed- 
eration was created 23 years ago 
in response to the introduction of 


by Scott 
Hennig 


VP Communications 
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the GST. The lesson 
learned at that time 
is not to wait until a 
new tax is in place 
to start the fight. As 
a pre-emptive strike 
against these food 
and drink taxes, the 
CTF organized a 
cross-country media tour in Febru- 
ary for Jens Klarskov, head of the 
Danish Chamber of Commerce. 


The Danish Experiment 
On Oct. 1, 2011, after nearly 
two years of bureaucratic wran- 
gling, the Danish government in- 
troduced a national “fat tax.” The 
tax was levied on foods contain- 
ing more than 2.3% saturated 
fats. Charged at a rate of 16 kro- 
ner ($2.92 CDN) per kilo of satu- 
rated fat, it increased the price of 
such foods as a package of but- 
ter from 15.50 kroner ($2.83 CND) 
to 18 kroner ($3.29 CND). The tax 
was levied on thousands of prod- 
ucts, ranging from cheese to chick- 


The fat tax was unanimously approved 
by the Danish parliament and a year 
later unanimously repealed 

by the Danish parliament. 


en breasts to jalapenos. 

The Danish Chamber of Com- 
merce estimated that small busi- 
nesses each spent between 100,000 
and 300,000 kroner ($18,247 to 
$54,731) to update their computer 
programs to deal with the compli- 
cated tax structure for every differ- 
ent product. 

The “fat tax” was ultimate- 
ly deemed ineffective, as one in 
two Danes were shopping for 
food in neighbouring Germany 
to avoid the tax. In fact, German 
stores proudly advertised “No fat 
tax here!” in flyers distributed to 
homes throughout Denmark. 

The “fat tax” also created a 
number of bizarre scenarios. For 
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instance, a jar of jalapefios mari- the oil. Meanwhile, fatty coconut 
nating in oil would be taxed as if milk was not taxed at all due to an 


the consumer was going to end exemption on nuts. 


up drinking all of In November 2012, af- 
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xyION iN ernment repealed the 
“fat tax,” citing over- 
XN TIONS ANSWERS whelming criticism 
QUESI IVES. from both shoppers 
re) and industry. 
ay ike 5 Denmark is the 
v Xes \ ay ns example of a na- 
tion that tried and 
failed when trying 
to tax unhealthy 
foods. The tax 
was nearly unani- 
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Select 
Media Interviews 
From Jens Klarskov 
Canadian Tour 


Parliament and was nearly unan- 
imously repealed by the Danish 
Parliament a year later. 

The Denmark Chamber of 
Commerce was a leading voice 
opposing the introduction of the 
“fat tax.” The CTF was grateful to 
Mr. Klarskov, a warrior in the bat- 
tle against the fat tax, for mak- 
ing himself available for a quick 
cross-country tour, hitting Toron- 
to, Montreal and Vancouver. 

The goal of the tour was to tell 
Canadian media and politicians 
what happened in Denmark. Dur- 
ing his four-day Canadian tour, 
Mr. Klarskov conducted media in- 
terviews with television stations, 

radio stations, major daily news- 
papers and magazines, gave a 
speech in Toronto and met with 
both the Minister of Health and 
the opposition critics for health 
and finance in British Columbia. 

In all, Mr. Klarskov reached 
over eight million Canadians. 

But the fight against new food 
taxes isn’t over. In fact, it’s just be- 
gun. 

Make no mistake, those who 
think that they know best what 
you should feed your family 
are conspiring with those 

who love to tax and 
spend. Canadians who 
don’t want to see their 
food prices artificially 
rise due to new, bureau- 
cratic taxes will have 
&, to be prepared to 
fight back. [i 


Rick Howe 
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irst Nations 
need to look 
to them- 
selves for answers 
to their problems. 

Idle No More 
protesters earlier 
this year focused to a great de- 
gree on what the federal govern- 
ment could do to advance First 
Nations. Talks between Assem- 
bly of First Nations (AFN) and 
top government officials also fo- 
cused on top-down change. 

However, First Nations have 
tools to advance themselves. But 
accessing these tools requires 
transformative leadership from 
the bottom up, not necessarily 
from the top down. 

Bands can achieve only so 
much through grand deals and 
negotiations between the AFN 
and the govern- 
ment. 

Since 2006, 
the Frontier Cen- 
tre for Public Pol- 
icy has produced 
its annual Abo- 
riginal Govern- 
ance Index, which 
measures good 
governance on Prai- 
rie bands. One ob- 
servation we have 
confirmed over and 
over is that band 
governments can do 
better in spite of the Indi- 
an Act. 

This still means the Indian Act 
needs to go eventually, but in the 
meantime meaningful improve- 
ments can be made. 

Becoming transparent, for ex- 
ample, does not require an Indian 


w / 
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Act overhaul. Bands right now 
can voluntarily post all of their 
important financial and elector- 
al information online. In fact, our 
data confirm that the best-per- 
forming bands already do this 
now. 

First Nations can cultivate re- 
lationships with outside busi- 
nesses right now without chang- 
ing the Indian Act. The most suc- 
cessful communities are proac- 
tive in courting outside invest- 
ment. 

One area where the gov- 
ernment can certainly help is 
through treaty implementation, 
particularly as it relates to ex- 
pedited land claims settlements 
and improved access to the Trea- 
ty Land Entitlement (TLE) pro- 
cess. The TLE involves access to 
lands for mainly commercial and 
residential purpos- 


es. Some 
of the most pro- 
gressive-minded bands al- 
ready focus on developing lands 
beyond their reserve base. 

One example is the Kapyong 
Barracks in Winnipeg. A former 
Canadian Forces base, the 90- 
acre site now sits on prime lands. 
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First Nations: Look to Yourselves 


A Federal Court ruling found the 
government failed to consult the 
band when it sold the now-va- 
cant land. A group of First Na- 
tions wishes to develop the land 
for residential and commercial 
purposes. By securing this land, 
these bands can access own- 
source revenue streams and help 
reduce dependency. 

However, treaties alone will 
not guarantee improved living 
conditions and eventual pros- 
perity. 

There are some practical steps 
bands can take to improve them- 
selves, but that will require First 
Nation-driven leadership and 
some government help. 


Becoming transparent 
does not require an 
Indian Act overhaul. 
_eemy Bands can 
voluntarily 
post financial 
documents online 
any time they 
want to. 


ee 


The first measure is encour- 
aging more bands to enter the 
First Nations Land Management 
Act (FNLMA) regime, legislation 
that removes participating bands 
from land management provi- 
sions of the Indian Act and ena- 
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bles them to develop their own 
land codes. 

FNLMA allows First Nations 
to overcome Indian Act economic 
development barriers. Through 
extensive research, the Aborig- 
inal Economic Development 
Board concludes that bands un- 
der FNLMA have better out- 
comes than bands not under it. 
According to Census 2006 data, 
the average income of $22,883 
for First Nations people living in 
communities operational under 
the FNLMA or that have moved 
on to self-government agree- 


First Nations with 
real property 
taxation 

bylaws have 
improved 
economic 
outcomes and the 
longer they have 
been doing it, the 
more significant the 
improvement. 


ments was $4,554 higher than av- 
erage incomes for First Nations 
people living in communities not 
enrolled in the FNLMA. 

The second way for First Na- 
tions to advance is for more 
bands to enter into real prop- 
erty taxation regimes on band 
lands through S. 83 of the Indi- 
an Act and the First Nations Fis- 
cal and Statistical Management Act 
(FSMA). This allows those com- 


munities to leverage econom- 
ic activity on their lands for the 
community’s benefit. 

The Aboriginal Economic De- 
velopment Board suggests that 
First Nations with real property 
taxation bylaws have improved 
economic outcomes. Bands with 
bylaws for a longer period of 
time tend to perform significant- 
ly better than bands with- 
out. According to the 
First Nations Tax Com- 
mission — a public First 


Nations institution _ “ ‘ig 
— partici- <m 


pat- 
ing First 
Nations gen- 
erated over 
$99 million 
in proper- 
ty tax revenues 
under the FSMA be- 
tween 2008 and 2012. 
First Nations can also im- 
prove governance problems 
on their own. For bands not 
completely ready to leave the 

Indian Act and ink self-gov- 

ernment agreements, First 

Nations and the federal gov- 

ernment can work towards al- 

lowing more bands to adopt 

band custom systems and 

band constitutions. Bands can 
opt to remove themselves from 
the electoral provisions of the In- 
dian Act and in fact, most bands 
across Canada do. 

First Nations must take their 
own systems and constitutions 
seriously and Ottawa must cre- 
ate independent dispute resolu- 
tion mechanisms instead of only 
leaving court litigation as arbiter. 

These systems allow First Na- 
tions to adopt their own elec- 
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toral systems, governance bod- 
ies (including internal ‘checks 
and balances’) and dispute reso- 
lution mechanisms. These insti- 
tutions and mechanisms should 
all be clearly enumerated in First 
Nations constitutions. The fed- 
eral government can help assist 
bands seeking this path. 
None of these measures are 
perfect, but they provide 
tools for First Nations 
to improve their 
condition on the 
ground. Most of 
these measures 
are optional 
and voluntary, 
so there are no problems associ- 
ated with ‘imposing solutions’ 
from a top-down government. 
The last tool for First Nations 
improvement is optional proper- 
ty rights legislation for reserves. 
This tool has not been intro- 
duced, but bands that are ready 
should adopt it when available. 
Many bands are ready and will- 
ing to assume fee simple prop- 
erty ownership on parts of their 
reserve lands. This will generate 
revenue streams for their com- 
munities as it would provide se- 
curity of title to lease holders. 
Idle No More was positive in 
that it focused public attention 
on the need for serious on-re- 
serve reforms. Now that the pub- 
lic has been motivated, it’s time 
First Nations citizens demand 
their own governments find the 
answers to their problems. 


A Metis, Joseph Quesnel is the former 
editor of the Winnipeg-based Aboriginal 
newspaper /irst Perspeciive (www. 
firstperspective.ca) and a regular 
contributor to the Winnjpeg Sun. Presently, 
he works as policy analyst with the Frontier 
Centre for Public Policy in Lethbridge, 
Alberta. Joseph is a long-time advocate for 
limited government. 


Dora Bezjuk from Toronto, ON asks: I’ve heard the Chrétien government 
spent all of the surpluses in the federal government employees’ pension fund, 
does that mean that taxpayers need to cover the shortfall or do employees? 


Nick Bergamini, Research Director answers: 


hanks for 
your question. 
To answer, we 
need to go back to 
1870 when the fed- 
eral government 
first created a pen- 
sion for its employ- 
ees. Every year, money would be 
taken off the paycheques of work- 
ers for their pension contributions. 
But this money wouldn’t go into a 
dedicated pension account. Instead 
it was deposited directly into the 
federal government’s Consolidated 
Revenue Fund; the account where 
the government keeps all its gener- 
al revenues. 

When a worker retired and be- 
came eligible for his pension, the 
government would simply cut him 
a cheque every two weeks from its 
general revenue account. So there 
were no real assets associated with 
the pension plan; simply a com- 
mitment from the government to 
pay retirees their pensions. 

Federal employees are en- 
titled to what’s known as 
a ‘defined benefit pension 
plan.’ These pensions offer 
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Every family of 
four will cough 
Up $17,000 to pay 
the shortfalls in the 
federal employees’ 
pension plans. 
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guaranteed benefits to their mem- 
bers regardless of the state of the 
economy or the government's fi- 
nances. In other words, short of the 
Canadian government going bank- 
rupt, unionized federal employees 
will continue to receive guaranteed 
pension benefits. 

The federal pension differed 
from others in that the money 
from contributions was not actual- 
ly pooled together and invested in 
stocks, bonds and real estate. The 
Ontario Teachers’ Pension Plan, by 
contrast, holds a portfolio worth 
$117.1 billion in assets, with invest- 
ments in big companies like Hi- 

tachi and Microsoft. 
So why does any of 
this matter? 
In 1999, 
the govern- 
ment had 
accumu- 
lated a $28 


lou 


billion ‘surplus’ from the pension 
plan for public servants, the RCMP 
and military. While there wasn’t ac- 
tually an account with that mon- 
ey init, the government came up 
with the figure by adding up all the 
money that was contributed to the 
pension plan minus all of the ben- 
efits that were paid to retirees. The 
Liberals led by then-Prime Min- 
ister Jean Chrétien decided to use 
this money to pay down govern- 
ment debt. 

Public sector unions quickly 
sued the government, arguing that 
the surplus belonged to their mem- 
bers. In its defense, the government 
pointed out that the $28 billion sur- 
plus was simply an accounting fig- 
ure to keep track of pension reve- 
nue, spending and interest, with no 
assets to back it up. The employees 
remain simply entitled to their own 
pension benefits. 

This resulted in a costly, decade- 
long legal battle which eventually 
reached the Supreme Court. Cana- 
da’s highest court ended up siding 
with the government, echoing its 
defense in a 79-page ruling. 

“The government was not under 
a fiduciary obligation to the plan 
members, nor was it unjustly en- 
riched by the amortization and re- 
moval of the pension surpluses,” 
wrote Justice Marshall Roth- 

stein. “The plan members’ in- 
terests are limited to their in- 
terest in the defined benefits 


Want the CTF to tackle 

your question? Ask for it by 
e-mail at: 

research@taxpayer.com 


to which they are entitled under 
the plans.” 

Since 2000, changes \ 
have been made that 
now keep the pen- 
sion money in 
a separate ac- 
count that is in- 
vested in the 
market. The C.D. 
Howe Institute es- 
timates that the 
value of the fed- 
eral pension fund 
stands at $65 bil- 
lion. But compare 
this with the fund’s 
$331 billion dollar pen- 
sion liability — the money 
that the government will 
owe its current and retired 
employees in benefits in 
the future — and you have 
a $266 billion unfunded 
pension liability. To put 
things in perspective, eve- 
ry four-person family in 
Canada owes $17,000 to 
cover the looming short- 
fall. 

This is because feder- 
al government employ- 
ees are entitled to one of the 
most generous pension plans in the 
country, second only to Members of 
Parliament. According to the Treas- 
ury Board website, pensions accrue 
at 2% per year for up to 35 years. 
That means that a federal employ- 
ee who worked the full 35 years for 
the feds would get 70% of their av- 
erage best five years of salary. 

All federal employees are eligi- 
ble to start collecting their pensions 
at age 60 (although this was raised 
to 65 for new hires in the 2012 fed- 
eral budget). Pension benefits are 
indexed to cover cost of living in- 
creases. 

According to the C.D. Howe In- 
stitute, federal employees contrib- 
ute about 7% of their salary to the 
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A federal 
employee who 
works for 35 
years would 
receive 70% 
of their 
salary asa 

pension. 
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pension. On the employ- 
er side, taxpayers are on 
the hook for about twice 
that. Thankfully, the 2012 
pension reforms bring 

this figure closer to 50/50, 
which is the norm in the 
private sector. 

But since the benefits 
are defined in advance, no 
matter how well or poorly 

the fund performs in the 
=. market, employees are 
still entitled to their 
rich pensions. 
Consider the following scenar- 
io: A federal employee starts work 
at age 25. She retires at age 60. Her 
average best five years of salary 
is $90,000. Upon retirement, she 
would be entitled to a guaranteed 
annual pension of $63,000 for life, 
which would rise each year with 


the cost of living. Reaching the av- 
erage Canadian life expectancy of 

81, she stands to collect a pension 

of $1.6 million. 

So while the original question 
dealt with the issue of a surplus, 
there is a flipside. While it was nec- 
essary for the Supreme Court to 
settle a dispute over what to do 
with a pension surplus, the law 
is very clear in the case of a pen- 
sion shortfall: if the pension fund 
account runs too low on cash and 
can’t meet its obligations, union 
members will still collect their ben- 
efits while taxpayers are on the 
hook for a bailout. 

So the answer to your question 
is both yes and no. No, because 
there was no pension fund to be- 
gin with. The courts ruled that the 
government's only responsibility 
is to make payments to its retired 
former employees. But the govern- 
ment faces an unsustainable and 
growing $267 million unfunded 
pension liability. 

So yes you will have to pay 
the money back - eventually. Be- 
cause of the massive unfunded li- 
ability, the amount of money be- 
ing paid to government retirees 
will get so high the pension fund 
will dry up. That’s when taxpay- 
ers will be forced to pick up the tab 
with a massive bailout of the pen- 
sion plan. 


Federal Pension Plans Balance (Billions of CDN$) 


Government CD Howe Estimate 
Estimate 


Assets $62.5 $64.5 
Liabilities $230.8 $331.1 
Unamortized Estima- $-19.4 

tion Adjustments 

Unfunded Liability $148.9 $266.6 


Source: CD Howe Institute 
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nyone involved in politics can probably name a 
few good people who chose not to run because 
they didn’t want to take a big pay cut. 


Similarly, those same insiders could probably name a 


A New Way 


prime because they couldn't afford to lose the 
best-paying job they would ever have. 

CTF staff have been debating a new 
model of paying politicians based on 


few elected politicians who kept running well beyond their 


FOR 


by Colin Craig, Prairie Director 


fter the 2011 federal elec- 
tion, anew NDP MP from 
a French-speaking riding 


in Quebec made national head- 
lines. 

Ruth Ellen Brosseau, a bar- 
tender working in Ontario, had 
suddenly won a seat in Parlia- 
ment and would now be making a 
whopping $157,731 per year plus 
all the other perks. 

The news was a complete 
shocker. She couldn’t speak 
French fluently and hadn't even 
set foot in the riding during the 
election, though she did find time 
to go to Las Vegas. 

Sure, it was an extreme exam- 
ple of someone essentially win- 
ning the lottery by getting elect- 
ed, but many other politicians also 
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see big pay jumps once elected. 
They then keep running again and 
again — long after they’re tired of 
the work — simply because it’s the 
best job they’Il ever have. 

Conversely, there is proba- 
bly someone in Canada making 
$400,000 per year who has decid- 
ed not to run because he or she 
doesn’t want to take a $240,000 
pay cut. 

How do we ensure people 
aren’t running simply for the 
money... or not running because 
they don’t want the pay cut? 

If we took people’s incomes 
from their T4 slips the three years 
prior to entering politics, aver- 
aged it out and then based their 
pay on that figure, it would mean 
the guy or gal making $400,000 
per year might make the jump to 
politics as they’d continue to earn 
the same. However, if you were 
making $50,000 per year before 
getting elected, you might not lin- 
ger around in politics your entire 
life simply for the money. 

The T4 pay model would have 
to address some obvious holes. 

First, you would need a ceiling 
— in the case of an MP you might 


what they earned before seeking office. 


cap it at, say, $500,000. 
This would protect 
taxpayers if NHL 
star Sidney 

Crosby decid- 

ed to seek of- 

fice. 

Second, a 
floor would 
also make 
sense to rec- 
ognize those 
just entering 
the workforce. 
Federally, the 
floor could be 
$60,000. 

Third, the sys- 
tem might also 
make certain ex- 
ceptions for those 
who had been on 
maternity / pater- 
nity leave or other 
extenuating circum- 
stances. 

Finally, whatev- 
er amount is deter- 
mined, it should rise 
with the inflation rate 
each year. 

Sure, this 
model might not be 
perfect, but the cur- 


This system stops people from 
running just for the money or not 
running because they would take a 
pay cut. 


rent one is far from 
perfect too. The new 
model would remove 
the excuse too many 
good people use to 
not seek office. 


to Pay Politicians? 


The idea would be to pay them based on the amount 
their T4s show that they earned the previous few years. 
Thus nobody would take a pay cut and nobody would 
hit the jackpot if elected. It would also mean paying two 
people doing the same job two different amounts. 


by Derek Fildebrandt, 
Alberta Director 


aying politicians 
based on how much 
they made prior to 
entering politics would re- 
sult in some legislators be- 
ing overpaid and others 

\ being underpaid. 

Had Donald Trump 
run for and won the U.S. 
Presidency, would we 

really feel the need to 
| pay him more than ac- 
4 complished presidents 
like Bill Clinton or Ron- 
ald Reagan, simply be- 
cause he made more 
before running? 

On the flip side, 
should Stephen 
Harper be paid less 

than Paul Martin 
because he didn’t 
own an internation- 
” al shipping com- 
pany? Similarly, 
should the Prime 
Minister be paid, 
say, $70,000 a year 
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Who won the 
debate? 


Send us a letter to the 


editor with your ideas 
on how best to pay our 
politicians (letters@ 
taxpayer.com) 


because he worked at a non-prof- 
it organization before running for 
office, while an opposition back- 
bench MLA from PEI gets paid 
$500,000 because she was a high- 
powered lawyer? 

This is all to say that earning 
more money before entering poli- 
tics is not necessarily a good indi- 
cation of how much one is worth 
in office. 

Paying politicians based on a 
basic pay grid determined by the 
level of office they hold is far from 
perfect, but is better than the alter- 
natives which are far too open to 
abuse or manipulation. 

What is most important is that 
the pay grid be open, transparent 
and reasonable. In Alberta, for ex- 
ample, it took an algebra expert to 
figure out how much politicians 
were paid until recent reforms 
simplified things. Now, taxpayers 
can figure out how much their pol- 
iticians make with a simple Goog- 
le search. The same goes for feder- 
al MPs. 


The system would see 
Prime Minister Harper 
making less money than 
Paul Martin, simply 
because Martin owned a 
shipping company. 


Rather than have CTF staff arm-wrestle each oth- 
er for our own private entertainment, we figured we’d 
make them debate each other in The Taxpayer. Prairie 
Director Colin Craig is taking the FOR position and Al- 
berta Director Derek Fildebrandt is arguing AGAINST. 


AGAINST 


Determining how much they 
should actually make is something 
best left to a randomly selected 
‘citizens assembly.’ 

This is not to say that incentives 
cannot be built into the pay mod- 
el for politicians. For example, B.C. 
has legislation requiring ministers 
take a pay cut if they run a defi- 
cit, and Ontario used to have the 
same rule. 

Many things in politics are like 
sausages; seeing them being made 
can make you lose your appetite. 

After losing the prime minister- 
ship in 1945, Sir Winston Church- 
ill said, “Democracy is the worst 
form of government, except for all 
those other forms that have been 
tried.” 

The same could be said of the 
way we pay those who run our de- 
mocracy. 
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Contraband Tobacco: 


The multi-billion-dollar boondoggle 


ne of the 

few things 

Pierre 
Trudeau was abso- 
lutely right about 
was his stance on 
personal autonomy, 
best characterized 
when he famously 
said, “there is no place for the state 
in the bedrooms of the nation.” 

We don’t want the government 
to tell us what we can and cannot 
do in our homes, but for some rea- 
son we allow Nanny State policies 
to tell us what we can and cannot 
put into our bodies. 

Sin taxes bring in billions of dol- 
lars in revenue per year for gov- 
ernments, and the public has 
bought into the idea that these tax- 
es lower consumption, and counter 
some of the health care costs asso- 
ciated with consumption. 

Regardless of the validity of 
these claims, sin taxes are here to 
stay. But governments do face the 
risk of raising taxes too high, and 
forcing people to look for prod- 
ucts in underground and illegal 
markets. We’ve reached that tip- 
ping point in Quebec and Ontario 
where a carton of legal and taxed 
cigarettes can cost up to ten times 
as much as the same illegal and 
untaxed product. It’s no wonder 
that an estimated one in every four 
cigarettes sold in Canada is contra- 
band. 

The emergence of black markets 
distributing contraband tobacco is 
bad news for the government. The 
Canadian Taxpayers Federation’s 
Derek Fildebrandt calculated that 
the province of Ontario and the 
federal government combined lose 
between $742 million and $1.2 bil- 
lion per year to revenues lost from 
untaxed tobacco. That is money 


by Candice 


Malcolm 
Ontario Director 
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Smoke Shack 


not going to fund our health care 
system and not going to pay down 
our public debt. In his December 
2012 study entitled “How Much is 
Contraband Tobacco Costing Tax- 
payers in Ontario?” Fildebrandt 
calculated that this black market 
has led to $3.7 billion to $6 billion 
in lost revenues over the last five 
years. 

Fortunately for lawmakers and 
law-enforcers, this problem has a 
few easy solutions: reduce sin tax- 
es so people won’t resort to black 
markets, get rid of the tobacco tax 
loopholes, crack down on the con- 
traband market or get aboriginal 
reserves to collect their own tobac- 
co taxes. 


Fildebrandt’s report uncovers 
the government policies and regu- 
lations that allowed the develop- 
ment of the contraband market. 
The primary source of his study 
was a document titled “Exempt 
Tobacco Sales on First Nations re- 


serves in Ontario”, exclusively ob- 
tained by the CTF through the 
Freedom of Information Act from 
the Ontario Ministry of Finance. 
All tobacco sold in Canada 
is supposed to come from regis- 
tered tobacco dealers such as cor- 
ner stores and tobacconists. Tobac- 
co sold from these retailers must 
be marked with a stamp indicat- 
ing that the wholesaler of the to- 
bacco has paid taxes and duties to 


the federal and provincial govern- 
ments. This is known as “marked 
tobacco.” 

However, in some regions — 
particularly in Ontario and Quebec 
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— it’s not uncommon for people to 
purchase ‘unmarked tobacco’ from 
an aboriginal reserve smoke shack 
or other black market outlets, such 
as someone selling bags of un- 
marked cigarettes from the trunk 
of a car. These cigarettes are signifi- 
cantly cheaper since they have not 
been subject to provincial and fed- 
eral taxes. 

Some of this unmarked tobac- 
co comes from a government pro- 
gram that provides tax-exempt 
cigarettes to Status Indians on re- 
serves. Reserves are allotted a por- 
tion of unmarked cigarettes for 
personal consumption that are 
not subject to standard taxation. 
Smoke shacks then sell these un- 
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marked cigarettes to Status Indians 
tax-free, while the sale to others is 
prohibited. 

Not only is this race-based al- 
location of tax-free cigarettes com- 
pletely unfair, the quota is far too 
large. Whereas fewer than half of 
1% of Ontarians live on native re- 
serves, the government alloca- 
tion provides reserves with 6% of 
the province’s tobacco, unmarked 
and tax-free. Last year, Status Indi- 
ans in Ontario allegedly purchased 
29 million tax-free packs of ciga- 
rettes, which equates 
to about three packs 


and stop looking the other way 
just because the crime originates 
on or around native reserves. An 
estimated 95% of illegal cigarettes 
come from about 50 contraband 
factories and 300 smoke shacks on 
aboriginal reserves. 

The CTF report provides tangi- 
ble steps to increase transparency, 
improve audit activity, and cut the 
cigarette allocation system for re- 
serves. Eventually we should move 
to eliminate the two-tiered system 
altogether, and put an end to a sys- 

tem that forces two- 
thirds of Ontarians to 


per day per person of In 2008 the pay $5.24 in taxes for 

15 years of age or old- : every package of cig- 

er on reserve. RC MP reported arettes they purchase, 
The problem is ob- while the remaining 


vious: much of the 
cigarettes allocated 
for use in native re- 
serves is being sold 
illegally by smoke 
shacks, the large ma- 
jority of which are un- 


90% of illegal 
cigarettes sold 
in Canada came 
from Akwesasne 
Mohawk reserve 


one-third pay just the 
federal tax! 

Nanny State sin 
taxes are barely palat- 
able in the first place, 
but what makes them 
unacceptable are the 


monitored by police. 
Fildebrandt’s report 
confirmed this, find- 
ing that between 53% 
and 79% of all report- 
ed tobacco sales on 
native reserves last year were done 
so illegally to people who are not 
Status Indians. Put another way, 
just six million of those 29 million 
packs allocated to reserves are sold 
legally. 

A secondary source of un- 
marked cigarettes is contraband 
cigarette factories on both sides of 
the border; tobacco is smuggled 
into Canada through unmonitored 
border crossings on native reserves 
and sold alongside Canadian cig- 
arettes at smoke shacks. In 2008, 
the RCMP found that 90% of ille- 
gal cigarettes sold in Canada come 
from the Akwesasne Mohawk re- 
serve located near Cornwall, On- 
tario. 

Law-enforcement officers in 
Canada need to crack down on 
these organized crime networks 


near Cornwall, 
Ontario. 


loopholes - many of 
them legally created 
and permitted by the 
government — that al- 
low different laws for 
different people. If 
tobacco is to be taxed because it is 
bad for people, then it should be 
taxed equally to aboriginals and 
non-aboriginals alike. Contraband 
tobacco equates to tax evasion and 
it is unfair to law-abiding taxpay- 
ers. The government needs to stop 


blowing smoke, and fix the prob- 
lem. 


(Editor’s note: In March the federal 
government tabled a bill in the Senate 
that would impose penalties on persons 
engaging in the contraband tobacco 
trade. While it’s encouraging to see 
some movement on the issue, the 
legislation fails to specifically address 
the core issue of aboriginal smoke 
shacks. It will be interesting, should the 
bill pass into law, to see whether law 
enforcement agencies will be prepared 
to confront the real problem.) 


1e 2013 Teddies 


Honouring the Best of the 


WORST 


he Canadi- 
an Taxpay- 
ers Federa- 
tion’s 15" annual 
Teddy Waste Awards 
took place on Parlia- 
ment Hill in March, 
as we paid tribute to 
some of the most out- 
rageous — and funny — cases of gov- 
ernment waste and mismanagement 
for the past year. 

Federal Director Gregory Thom- 
as played event host alongside the 
beautiful and talented Catherine 
Briere and the CTF mascot, Porky 
the Waste-Hating Pig. 

The Teddies are named after the 
disgraced former government offi- 
cial Ted Weatherhill, who was fired 
for repeatedly abusing his expense 
accounting including a $700 lunch 
for two. 

While hearing about the lat- 
est bungled government program 
or corrupt public official might 


by Nick 
Bergamini 
Federal director 


FEDERA 


Chief Redman Hood 
(Winner) 

Standing Buffalo First Nation 
Chief Roger Redman 


Nominated for: Worst 
performance by a reserve 
politician 

Production cost: $317,583 


In a modern twist on the clas- 
sic tale of Robin Hood, Chief Rog- 
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The Teddies are a popular media event 


make you want to cry, The Teddies 
are a humorous respite for taxpay- 
ers. And like every year, there were 
hundreds of cases of waste that each 
deserved their own Teddy. The se- 
lection committee worked day and 
night wading through dozens of 
nominees sent in by loyal CTF sup- 


er Redman of the Standing Buffalo 
First Nation has refused to give up 
his office and his $194,737 tax-free 
salary as angry band members at- 
tempt to impeach him. The small 
community is located near Fort 
Qu’ Appelle, SK. 

While Robin Hood remains fa- 
mous for his heroic efforts to steal 
from abusive tax collectors on be- 
half of local citizens, Chief Redman 
collects from taxpayers and keeps 


ernment waste 


porters. But eventually we whittled 
it down to a handful of nominees 
and one winner in each of the fol- 
lowing categories: Federal, Provin- 
cial and Local. 
Saving the best for last, we 

also gave out the annual Lifetime 
Achievement. 


the money for himself. 

If you plug Redman’s salary into 
the Ernst & Young personal tax cal- 
culator, you'll find that he makes 
the equivalent of $317,583 for some- 
one living off-reserve and paying 
taxes. By comparison, Premier Brad 
Wall was paid $158,566 and Prime 
Minister Stephen Harper earned 
$315,462 in 2012. The band’s full- 
time councillors also all make more 
than Premier Wall. 


Protecting Taxpayers 
— from Exploding 
Sausages (nominee) 


Agriculture and Agri-Food 
Canada 


Nominated For: Worst 
performance by a Nanny- 
Statist government 
department 


Production Cost: $826,000 


Canadians have become used 
to governments trying to pro- 
tect us from ourselves. Whether 
it be sending bureaucrats to pa- 
trol neighbourhood garage sales, 
regulating trans fats or criminal- 
izing the breeding of pit bulls, 
governments never hesitate giv- 
en the chance to police our be- 
haviour. Heck, Dalton “Premier 
Dad” McGuinty even made a ca- 
reer out of it. 

But Agriculture and Ag- 
ri-Food Canada reached a whole 
new level of Nanny State nonsense 
when they commissioned Bramp- 
ton, Ont. based Cardinal Meat Spe- 
cialists to develop an explosion- 
proof sausage. Apparently, explod- 
ing sausages have reached such epi- 
demic proportions that the govern- 
ment was forced to step in and pro- 
tect backyard barbecuers from brat- 
wurst. 


Tax Dollars Up in Smoke 
(nominee) 


Western Economic 
Diversification Canada 


Nominated For: Worst 
performance by a corporate 
welfare provider 


Production Cost: $5 million 


Ina move that would make 
Cheech and Chong proud, the Ca- 
nadian government “invested” $5 
million in a hemp processing com- 
pany, Farm Genesis Group Mar- 
keting, in Waskada, MB. But less 
than a year after doling out the 


Let’s compare salaries 


money under the guise of Can- 
ada’s Economic Action Plan, the 
25,000-square-foot processing plant 


is empty and hasn't been used once. 


Hemp, which is another name 
for a variety of cannabis plants, can 
be processed into 
food, fuel and cloth- 
ing. Typically, provin- 


How could any waste awards 
be complete without mentioning 
the Canadian Senate? The gift that 
keeps on giving for political re- 
porters, Canada’s unelected up- 
per house dominated headlines this 


Despite Standing Buffalo Reserve 
only having 443 members, Chief 
Redman took home more pay than 
the Prime Minister of Canada. 


cial governments kic 
in a significant sum 
for these projects. But 
the Manitoba govern- 
ment decided to opt 
out of the hemp busi- 
ness, sinking only 
$75,000 into Genesis. year over Senator Patrick Brazeau’s 
legal problems and some question- 
able housing and expense claims 
from Mike Duffy, Mac Harb and 
Pamela Wallin. 

The Senate — which cost taxpay- 
ers $106 million in 2012 — is full of 
dozens of distinguished Canadians 
from a variety of fields. But the in- 
stitution, which still refuses to pub- 
lish Senators’ expenses, is in dire 
need of reform or abolition. 


Canada’s Most Exclusive 
Club (nominee) 

The Senate 

Nominated For: Worst 


performance by an out-of-date 
institution 


Production Cost: $106 million 
(annually) 


The 2013 Teddies 


EXPROVINCIAL 


And the Gold Medal for 
Waste Goes to... (Winner) 


Alberta MLA Christine 
Cusanelli 


Nominated for: Worst 
performance by a high-flying 
politician 

Production cost: $10,600 


Alberta MLA and former Tour- 
ism Minister Christine Cusanel- 
li garnered the provincial Teddy for 
her taxpayer-funded junket to the 
2012 London Olympics. While an ar- 
gument could be made for the tour- 
ism minister attending such a high- 
profile event, Cusanelli saw fit to 
bring her mother and daughter 
along, all on the taxpayers’ dime. 

The expense came to light after 
CTF Alberta Director Derek Filde- 
brandt released the finding of a 
Freedom of Information request. 

Cusanelli was also left to defend 
the government after a bungled at- 
tempt at belt tightening — reducing 
the government entourage flying 
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to London — led to a $113,000 bill 
for unused hotel rooms. The rookie 
minister repaid the expenses for her 
family members’ trip but was still 
turfed from cabinet in February. 


Gold-plated Pensions a 
Human Right? (nominee) 


Former New Brunswick 
Cabinet Ministers Jeannot 
Volpe and Roly Macintyre 


Nominated for: Worst 
performance by a retired 
politician 

Are the gold-plated pensions 
of provincial politicians a human 
right? At least two former New 
Brunswick cabinet ministers cer- 
tainly think so. Jeannot Volpe, a Pro- 
gressive Conservative, and Roly 
MacIntyre, a Liberal, filed a com- 
plaint to the New Brunswick Hu- 
man Rights Commission after their 
pensions were clawed back retro- 
actively. Volpe, who was elected in 
1995 and retired in 2010, says he 
was expecting a pension of $54,000 


instead of “only” $36,000 for 15 
years in office. 

Even Volpe recognizes how ridic- 
ulous his own sense of entitlement 
appears. “I don’t think we’re going 
to get any support from people,” he 
told the New Brunswick Telegraph- 
Journal. 


The Government that 
Passed Gas (nominee) 


Dalton McGuinty’s 
Government of Ontario 


Nominated for: Worst 
performance by government 
trying to get re-elected 


Production cost: $230 million 
(and counting) 

In a move that reeks of politi- 
cal expediency, Dalton McGuinty’s 
campaign team — not his cabinet 
— decided in the final days of the 
2011 provincial election to cancel 
the building of gas-fired generat- 
ing stations in Mississauga. Then Fi- 
nance Minister Dwight Duncan ad- 
mitted that the cancellation was as a 
move to save Liberal seats. The gov- 
ernment also bowed to NIMBYism 
when it moved another plant out 
of Oakville in 2010. Some estimates 
put the cost of the cancellation at 
over $1 billion. 


This Coffee Brought to 
you by the Canadian Auto 
Workers Union (nominee) 
The Queen Elizabeth Health 
Sciences Centre (Nova Scotia), 
Newfoundland’s Health 
Sciences Centre and the 
Windsor Regional Hospital 
Nominated for: Worst 
performance by governments 
trying to run a business 


Production cost: $1.9 million 
(annually) 

Tim Hortons is the quintessential 
Canadian brand. And for good rea- 
son; go to one at almost any hour of 
the day and there is usually a long 
lineup of cars snaking through the 
drive-through parking lot as people 
wait for their double-doubles. 

This is why the case of three 
hospital-run Tim Hortons bleed- 
ing money is so outrageous. The 
Queen Elizabeth Health Sciences 
Centre (four Tim’s locations at loss- 
es of $1.4 million annually), New- 
foundland’s Health Sciences Centre 
($260,000 losses annually) and the 
Windsor Regional Hospital (three 
locations at losses of $265,000 an- 
nually) have all got into the coffee 
business with dis- 
mal results. 

Yahoo News Ca- 
nadian politics cor- 
respondent Andy 
Radia put it best: 
“How do you lose 
money operating a 
Tim Hortons fran- 
chise?” Answer: 
Let the government 
operate it.” While most Tim Hortons 
start employees at minimum wage, 
the hospitals use highly paid, un- 
ionized staff including members of 
the Canadian Auto Workers to pour 
coffee at rates of between $20 and 


The $143 Pencil Sharpener 
Installation (winner) 

The Maintenance and Skilled 
Trades Council 


Nominated for: Worst 
performance by a union 
monopoly 


Production cost: $158 million 


As part of a long-standing con- 
tract with the Maintenance and 
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HOWE ROOM: Teddy Awards: The objective is not to win 


March 9, 2013- 10:24pm BY DAVID JACKSON PROVINCIAL REPORTER | THE HOWE ROOM 
here was good news and a bit of ba or Bluenose taxpayers in the Can in Taxpayers Federation’s 15th annual Te ly Awards last 
d a bit of bad for BI se taxp: he Canadiat xpayers Federati 5th | Teddy Award: 


Th . aes s 
€ good? Nova Scotia politicians were shut out of the prizes, which highlight wasteful government spending 


Only governments 
could lose money 
ona Tim Horton's 


The not $0 good? The Queen Elizabeth 
Joint nominees in the provincial category 


$28 an hour. With auto manufactur- 
ing in the decline in Canada, this 
could be a profitable sideline for the 
embattled union. 


Bureaucratic Book Club 
(nominee) 

The Government of Manitoba 
Nominated for: Worst 


performance by a government 
misusing a skilled employee 


Production cost: $360,000 


Jack Dalgiesh was a govern- 


franchise 


ment of Manitoba account- 

ant with 20 years experience 
working on the Crocus Investment 
Fund. The fund had 34,000 share- 
holders who invested a total of $150 
million. But Dalgiesh saw the fund 


MUNICIPAL 


Skilled Trades Council, the Toron- 
to District School Board is paying 
through the nose for school main- 
tenance projects. Over a two-year 
period, the board made 293,000 
work orders valued at $158 million 
— or $539 a piece - for such routine 
tasks as installing pencil sharpeners 
($143 a pop), hanging three pictures 
($266) or installing an electrical out- 
let ($3,000). In the case of the outlet, 
the job took four hours but taxpay- 


fl Health Sciences Centre was lumped in with hos; 
for running money-losing Tim Hortons outlets. 


jpitals in Newfoundiand and Windsor, Ont., as 


as a house of cards bound to fail. In 
2000, he advised then Finance Min- 
ister, now Premier Greg Selinger 
about his concerns but nothing was 
done for four years. Finally in 2004, 
Crocus stopped trading and in 2005, 
it was revealed that its value had 
dropped by two-thirds. 
Dalgiesh says he was shunt- 
ed into purgatory after the Audi- 
tor General, in a scathing report on 
the handling of the Crocus fund, 
uncovered Dalgiesh’s memo which 
proved that government officials 
had been warned. He was given a 
do-nothing job and was asked to 
quit by his superi- 
ors. For four years 
until he retired 
in 2009, he start- 
ed his own bu- 
reaucrat- 
ic book club, 
while making 
$90,000 per 
year. He kept a 
detailed list of books 
that he read while on the clock - 
156 in total —- which he then released 
to the CTF’s Prairies Director, Colin 
Craig. Among them are such liter- 
ary classics as The Great Gatsby and 
To Kill a Mockingbird. 


ers were billed for 76, as revealed in 
an investigation by the Toronto Star. 

“We don’t need to f------ prove 
anything to anybody about costs,” 
union boss Jimmy Hazel told the 
Star. 


Mr. GST (nominee) 


Gilles Suprenant and the City 
of Montreal 


Nominated for: Worst 


CTF Federal Director Gregory Thomas served as Master of Ceremonies 


performance by a corrupt city 
Official 


Production cost: $706,000 


The Charbonneau Commission 
was launched to shed light on the 
seedy world of Montreal public con- 
struction contracts. Stories of cor- 
rupt politicians, bribery and Mafia 
intimidation became a daily affair at 
the commission, which captivated 
disgusted Quebeckers. 

One of the most outrageous sto- 
ries was that of retired city engineer 
Gilles Suprenant, who admitted to 
taking up to $706,000 in bribes. Su- 
prenant, who was in charge of esti- 
mating the cost of government con- 
tracts, would inflate the price and 
pocket a one per cent commission, 
earning him the nickname “Mr. 
GST.” The commission has heard 
that the Mafia would collect 2.5% of 
the contract while the ruling Union 
Montreal Party pocketed 3%. 


Hamilton’s Do-Nothing 
Road Crews (nominee) 


Fired Hamilton Public Works 
Employees 
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Nominated for: Worst 
performance by a city road 
crew 


Most Canadians have seen it. 
Driving past a municipal road 
crew working on a pothole, one 
or two employees may be work- 
ing while the rest look on “super- 
vising.” Some even nap on the job. 
But the City of Hamilton decided 
to do something about it. Fed up 
with reports of missing asphalt and 
lazy workers, the city hired a team 
of private investigators to 
monitor 16 road crews in 
the city’s Public Works De- 
partment. 


"We don't 


Bomb on a Plane 
(nominee) 


The South Coast 
British Columbia 
Transportation 
Authority (TransLink) 
Police Service 


Nominated for: Worst 
performance by a 
police force 


TransLink police offic- 
ers — who have full po- 
lice powers — are respon- 
sible for policing the re- 
gional transportation net- 
work of Metro Vancouver. 
During a training exercise 
for bomb sniffing dogs on 
a commercial airplane, an 
officer forgot a defused explosive 
device on the plane. 

No one was alerted until two 
days later when the Air Canada 
plane had already landed in To- 
ronto. It was thoroughly searched 
14 times but the explosive was no- 
where to be found. Transit Police 
interviewed dozens of airport staff, 
and dragged in Transport Cana- 
da, the Vancouver Airport Authori- 
ty, two RCMP detachments and the 
Coast Guard as they searched for 
the explosive. 

At one point, tran- 
sit cops — who on av- 
erage make $98,000 a 


Unfortunately, the results need to fq. year — were staking 
of the investigation were out a garbage dump- 
not surprising. Investigators ~""~ 9) rove sai 


found that workers would 
run personal errands, nap, 
go to coffee shops and bars, 
or just relax at home. Some 
crews would even spend 


anything 
to anybody 
about costs,” kenby the CTF’s B.C. 


The explosive was 
never found. 
The story was bro- 


the entire day doing literal- U nion boss Director, Jordan Bate- 

ly minutes of work. Twen- oe after oan 
-ni - fj obtained thro a 

ty-nine workers were even Jim my H azel aaa ena sea 


tually fired with another 
two suspended for a month 
without pay. 


told the Star. 


tion request revealed 
the bomb mishap. 


Smoking at the Savoy 
(winner) 

Former federal cabinet 
minister Bev Oda 


Bev Oda, the former Conserva- 
tive MP for Durham and minister 
for international development, is the 
poster child for entitled politicians. 
She wasted little time in cashing 
in on her ministerial perks, getting 
caught for billing taxpayers $5,500 
for limo rides at the Juno awards 
in Halifax, just three months af- 
ter she was sworn into cabinet. She 
paid back $2,200. In 2008, the NDP 
accused Oda of spending $17,000 
on limos in her first 15 months as a 
minister. 

But her biggest claim to fame is 
her infamous trip to a London con- 
ference on immuni- 
zation for children 
in the developing 
world. Oda refused to 
stay at the Grange St. 
Paul’s Hotel where 
the conference was 
located and opted for 
$665 a night room at 
the five-star Savoy, 

a luxury hotel fa- 
voured by royalty in 
downtown London. 
While staying at the 
Savoy, Oda enjoyed a 
glass of $16 dollar or- 
ange juice and was 
shuttled around town 
with a chauffeur and 


limousine to the tune 


The CTF also gave an 


of $3,000. O d ac h a rg ed award to the now-infamous 
Oda also charged Alberta legislative commit- 
taxpayers for a $250 ta xpayers tee, whose members were 
fine she incurred for paid $1,000 a month for 
smoking in her ho- $250 for q fine never meeting. Days lat- 
healtheonferencein  SETECEIVEd oe oe y for the com 
se ek D.C. She for smo kj ng ase 7 — one . 
also used government, Y paid back what they ha 
funds to purchasean IN ANON- “earned.” Later that year, 


air filtration unit to 
mask the smell of cig- 
arette smoke in her 
office. 

She resigned from 
cabinet and as the 
MP for Durham in 2012. But Oda 
gets the last laugh. In a final salute 
to taxpayers, she will still collect an 
annual pension of $52,183. 


room. 


COCONCLUSION 


While CTF supporters and re- 
porters on Parliament Hill love the 
Teddies for their funny take on gov- 
ernment waste, the awards have 
also proven that humour is an effec- 


tive political tool. 

Last year, the CTF gave the Life- 
time Achievement Teddy to former 
Bloc Leader Gilles Duceppe for his 
hefty parliamentary pension. This 


smoking hotel 


the government also began 
publishing all of their MLA 
and cabinet expenses on- 
line. 

So as the curtains close 
on the 2013 Teddies, be sure 
to keep an eye out for badly be- 
haved bureaucrats and politicians 
as we invite submissions for next 
year’s awards! 


was part of a widespread campaign 
by the CTF for parliamentary pen- 
sion reform. Later that year, the gov- 
ernment undertook a sweeping re- 
form of MP pensions! 


Queen’s Diamond 


Jubilee 


pay 


Medals 


n 2012, the Canadian Taxpayers 

Federation was approached by 

the Governor General’s office 
to be a partner organization in help- 
ing nominate a handful of Canadians 
who have made an outstanding con- 
tribution to the country and bestow- 
ing upon them the Queen’s Diamond 
Jubilee Medal. 

The CTF is normally hesitant to participate in any 
government initiative. However, the CTF saw this as 
an opportunity to recognize people who don’t normal- 
ly get recognized and particularly those who some- 


Lanigan 
President & CEO 


Michelle Simson islature for the 
Regular readers of The Taxpay- . cc ais 
er might recognize this recipient, a aa 
. Whether it’s 
as she penned a two-part series for . 
Balas . lambasting over- 
the magazine in 2011 on the inner : 
budget design- 


workings of the Board of Internal 
Economy -— the ultra-secret, all-par- 
ty committee of MPs that decides 
pay, perks and spending of Cana- 


er footbridges, 
mocking politi- 
cians who have 


da’s 308 Members of Par- 
liament. 
com rik BT 
On July 7, 2009, the for- aa ‘ My eis ie : 
mer Liberal MP made his- 


tory by becoming the first 
federal politician in Canada 
to voluntarily disclose her 
office expenses by posting 
them on her website. 

After serving for over 
two-and-a-half years as an 
MP, Simson was defeated in 
the 2011 election. She contin- 
ues to work for greater ac- 
countability and transpar- 
ency from our federal poli- Len 
ticians. 


Rick Bell 


Rick has been covering the ja" 
goings-on of the Alberta Leg- 


8 
( 


Queen’s Diamond Jubilee Medal 
recipient and Sponsorship scandal 
whistleblower Allan Cuttler (R) with 

his wife Linda in Ottawa on 
March 7, 2013. 
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times ruffle the government's feath- 
ers. 
As an organization working in the 

public policy and advocacy field for 
the past 23 years, the CTF has worked 
with many Canadians who have distin- 
guished themselves in their field or by 
virtue of their character. As such, the 
CTF was pleased to have the opportu- 
nity to nominate and present Queen’s Diamond Jubi- 
lee Medals to the following Canadians over the past 
year. 


axpaye 


by Scott 
Hennig 
V.P. Communications 


axpay 


{com 


Vayefcom 


Taxpayé 


Above: CTF President, Troy Lani- 
gan (L) presents the Queen’s Dia- 
mond Jubilee Medal to former 
MP Michelle Simson on 

February 18, 2013. 


a penchant for fancy flights 
or sticking up for the over- 
taxed Albertan, Rick’s page 
five column has saved the 
taxpayer more than a few 
bucks by making the politi- 
cians and bureaucrats fear 
his wrath. 


Phyllis Sutherland 


Phyllis, a band member 
from the Peguis reserve 
in Manitoba, lit the spark 
that resulted in Bill C-27, 


ilee Med 


FEOERATION 


have sought to weaken the law. 


Gordon Gibson 


Gordon is a political columnist, 
author, and former Liberal Party 
leader in British Columbia. When 
he served on the opposition bench- 
es of the Legislature from 1974-79, 
he put forward private member’s 
bills both on citizens’ initiatives 
and on a freedom of information 
law. He was nearly 20 years ahead 
of his time! 

In 1994, Gordon joined the 
Fraser Institute where he special- 
ized in federalism and governance 
issues, authoring three books. 

He has also conducted exten- 
| sive research into aboriginal is- 
re, é sues. He’s published papers on the 


Canadian 


Com 


treaty process, and his most recent 
book is A New Look at Canadian In- 
dian Policy: Respect the Collective — 
Promote the Individual. 


: e 


CTE Vice President, Communications, Scott Hennig (R) hands a Queen’s aga Jubilee 
Medal certificate to Calgary Sun columnist Rick Bell in Calgary on August 20, 2012. 


of passing C-27. Lorne Gunter 


Lorne is a columnist with the 
Sun Media chain and previous- 
ly a columnist and editorial board 
member with the National Post and 
Edmonton Journal. 

Lorne has penned more than 
4,000 columns — many dedicat- 


the First Nations Financial Transpar- 
ency Act. 

Phyllis sent the CTF’s Manito- 
ba office information on how much 
money her chief and band council 
were making. Every council mem- 
ber was either making more than 
the Prime Minister or close to it. 


Darrell Evans 


In 1990, Darrell initiated a 
movement to get a freedom of in- 
formation and protection of priva- 
cy act passed in British Columbia. 
By 1992, B.C. had passed arguably 


The story re- 
ceived national at- 
tention. Soon after, 
people from oth- 
er reserves across 


Mr. Weston exposed 
multiple examples 


the best freedom of 
information law in 
Canada. 

As the B.C. Free- 
dom of Informa- 


ed to pointing out the folly of big 
government and Nanny State poli- 
cies. But perhaps he is best known 
for his many columns scrutinizing 
global warming hysteria and the 


Canada were tion and Protection —_ many expensive “solutions” pro- 
sending the CTF of ve ste from the of Privacy Associ- posed to address it. 
their band coun- Chreti en gove m ment's ation’s first Execu- Lorne is a recipient of the CTF’s 
cils’ pay informa- : tive Director, Dar- TaxFighter Award. 
tion. And it snow- botc h ed hel ICO pter rell exported his sinesicia 
balled from there. model of success I riage 

Phyllis even deals to the Ha rper to Alberta and by Shortly after the CTF opened its 
travelled to Ot- govern ment’ STU naway 1994 that province doors in Ottawa in 1997, long-time 


tawa a few times 
to both meet with 
the Minister of 


spending on the G-8 
and G-20 summit - 


also adopted a free- 
dom of informa- 
tion and protection 


Industry Canada employee Cliff 
Oldridge stopped in to share his 
concern that his department was 


Aboriginal Af- of privacy law. overselling the benefits from many 
fairs and to tes- in | in h inf. m He’s since of its corporate welfare programs. 
tify before both C ud g the Infamous played champi- And thus began a 16-year relation- 


the House and the wie ke lake.” 


Senate in favour 


on and defender as 
parties of all stripes 


ship. 
Cliff first helped CTF staff word 
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Other recipients include: 


Charles Adler — Winnipeg. MB — The “boss of talk,” Charles is a 
popular host of a national talk radio show on the Corus Network 
and more recently, a national television talk show on Sun News 
Network. 


Dr. Tim Ball — Victoria, BC — A leading voice in the debate over 
man-made global warming. Former professor at University of 
Winnipeg. 


Rob Breakenridge — Airdrie, AB — An unbending voice for free 
speech, Rob is a veteran radio talk show host in Alberta on the 
Corus Network. 


Tom Broadbeck —- Winnipeg, MB - A well-respected, small-gov- 
ernment advocate and columnist for the Winnipeg Sun. Tom is a re- 
cipient of the CTF’s TaxFighter Award. 


Andy Crooks — Calgary, AB — A former CTF board director, recipi- 
ent of the TaxFighter Award, patron of the arts, and a volunteer in 
his community for alcohol recovery, post-secondary education and 
parks. 


Jim Harrison — Kamloops, BC — Known as one of the hardest- 
working journalists in B.C., Jim is the news director and host of a 
daily talk show on Radio NL 610 in Kamloops. 


Dr. David King - Halifax, NS - A neurologist in Halifax since 
1977, Dr. King collaborates in the Parkinson’s Disease Fetal Trans- 
plant Program and serves on the faculty at the Dalhousie medical 
school. 


Linda Leatherdale — Oakville, ON — A writer, financial 
advisor, former Sun Media columnist, former CTF board 
member and recipient of the CTF’s TaxFighter Award. 


Nick Loenen — Vancouver, BC — A former Richmond city 
councillor, B.C. MLA, CTF board director, author and one 
of Canada’s leading proponents of voting reform. 


D. Blair Nixon - Calgary, AB — An aboriginal rights sup- 
porter, democracy advocate, past president of the Institute 
of Chartered Accountants of Alberta and contributor to tax 
policy at the University of Calgary, C.D. Howe Institute 
and Joint Committee on Taxation. 


Gary McHale — Binbrook, ON - A political activist fight- 
ing against race-based policing in Ontario. Best known for 
his involvement in the Caledonia land dispute, McHale 
created Canadian Advocates for Charter Equality. 


Barbara Yaffee — Vancouver, BC — A long-time champi- 
on of taxpayers, Barbara has reported the news all across 
Canada and has been the political columnist for the Van- 
couver Sun since 1987. 
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Access to Information (ATT) requests so 
as to remove any wiggle room bureau- 
crats might have to ignore the requests. 
The CTF was able to obtain information 
from Industry Canada showing many 
companies were paying back little to 
none of the government money they 
had been loaned. 

Once Cliff retired from government 
he began filing his own ATI requests 
and sharing his findings, not only with 
the CTF, but with many think tanks and 
media outlets. 


Greg Weston 


Greg Weston’s career in journalism 
spans four decades. From an editori- 
al writer at the Kingston Whig-Standard 
to a reporter at the Toronto Star to inves- 
tigative journalist, columnist and com- 
mentator at the Ottawa Citizen, Sun Me- 
dia and now CBC. 

Mr. Weston’s 
investigations 
have exposed 
waste and mis- 
management in 
high places, from 
the Mulroney 
government’s at- 
tempt to sell off 


Fea Diamond Jubilee Medals 


Pearson Airport, to the Chrétien 
government's botched helicopter 
deals, to the Harper government's 
runaway spending on the G8 and 
G20 summit — including the infa- 
mous “fake lake.” 

He’s also authored two books, 
Reign of Error: John Turner’s Troubled 
Leadership and The Stopwatch Gang 
which covered the famous group of 
Canadian bank robbers. 


Solange Garson 


Solange first introduced herself 
to the CTF a few years ago when 
she came into the Manitoba office 
with disturbing claims about how 
consultants and band officials had 
been spending public dollars desig- 
nated from Manitoba Hydro on her 
reserve — Tataskweyak Cree Na- 
tion. 

It was one of many reserves in 
negotiation with Manitoba Hy- 
dro for compensation for poten- 
tial flooded reserve land once new 
dams are built. While Hydro has 
refused to release any details of the 
nearly quarter-billion dollars of 
public money being spent, Solange 
gave the CTF some insight. 

Solange claims that some of the 
public money was spent buying 
video game systems, freezers, big 
screen TVs and other expensive 
items as ‘door prizes’ to get band 
members to attend public meet- 
ings. Solange also claims there have 
been payoffs to band politicians in- 
volved in these projects. 

Despite the considerable risks 
that come along with being an on- 
reserve whistle- 
blower, Sol- 
ange was recent- 
ly elected to the 


Taxpayefcom 


Taxpayercon 


CTF President Troy Lanigan (R) and Prairie Director Colin Craig (L) with Jubilee Medal 
Recipient Solange Garson on September 13, 2012. 


Tataskweyak Cree Nation band 
council. 


Allan Cutler 


In 1995, Mr. Cutler, a 30-year 
employee of the federal Public 
Works department, began raising 
questions about how Sponsorship 
Program money was being spent. 
His questions were met first by si- 
lence, then anger, from his superi- 
ors, who threatened demotion or 
firing if he didn’t keep his mouth 
shut. 

Eventually, as tales of corruption 
reached the public sphere, then- 
Prime Minister Paul Martin called 
the Gomery Commission. The 
Commission found untendered 
contracts valued in the millions 
were being awarded 
to advertising firms 
with close Liberal 
connections, often 
for no work at all. 
Shunned from gov- 
ernment, Mr. Cut- 


Jubilee recipients 


ler was vindicated by Gomery. His 
story captivated Canadians and he 
became an unlikely national hero 
as the whistle blower who held the 
government to account. 


Darce Fardy 


Darce Fardy is a former Review 
Officer of the Nova Scotia Freedom of 
Information and Protection of Priva- 
cy Act. Before taking over that posi- 
tion he was a long-time journalist. 

Originally from St. John’s, Darce 
first joined the CBC as a reporter. 
After becoming Director of Televi- 
sion for Newfoundland he moved 
to become the Director of Televi- 
sion for the CBC in Halifax. He has 
also worked for the CBC in Ed- 
monton and in the United Nations 
newsroom in New York during the 
General Assembly session of 1960. 

A long-time advocate and cham- 
pion of access to information laws, 
Mr. Fardy founded the Right to 
Know Coalition of Nova Scotia af- 
ter his retirement in 2006. 


First column: Lorne Gunter, Andy Crooks, 

Second column: Gordon Gibson, Cliff and Donna Oldridge, Blair Nixon 
Third Column: Tom Broadbeck 

Fourth Column: Darrell Evans 
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British Columbia 


Services Premium (MSP) health 
care tax. The MSP tax has jumped 


Taxpayers 


from $108 per 
month in De- 
cember 2009 
to $138.50 
in January 
2014; a $366 


annual in- 


for BC Li berals a five an oar 
Free-Spendin 
Ways 


This tax hike will cost 
British Columbians an ex- 
tra $95 million per year 

in taxes — less than half of 
what the cabinet has squirrelled 
away ina contingency fund for 
“priority initiatives.” 

The government ripped a page 
directly out of the NDP playbook 
and added another tax brack- 
et for people making $150,000 
or more, raising their provin- 
cial income taxes by more than 
two percentage points to 16.8 
%. Examples from around 
the world — Great Britain, 


budget lockup door 
closed and dozens of 
industry groups, un- 
ion heads, lobbyists 
and the Canadian 
Taxpayers Federa- 
tion were finally allowed to see the 
numbers, an audible 
gasp was heard from a 
representative from one 
of the business groups. 


by Jordan 


Bateman 
B.C. Director 


The BC Liberals’ 


“It’s an $#*%8&$ new platform 
NDP budget,” he said 
aloud. features a 
“T knew I'd see an 
Adrian Dix budget PUNISHING turn 
sometime this year, but | 
I never thought the BC towa rd ° hig her 
Liberals would deliver taxes. 
it,” groaned another. 
In a separate room 
a few hundred feet away, news re- France and 
porters came to the same con- California — 
clusion. The first media question show that such 


measures don’t 
generate more rev- 
enue and instead 
drive important 
job creators to 
lower-tax juris- 
dictions. The Al- 
berta Advantage 
never looked so 
attractive. 


asked of B.C. Finance Minister 
Mike de Jong: “Isn’t this an NDP- 
style budget?” 

You can’t blame the politerati for 
their confusion. The BC Liberals’ 
budget, widely expected to be their 
election platform, featured a nasty 
turn toward higher taxes. 

For the sixth time in five years, 
the Liberals raised the Medical 


The Liberals, once passion- 
ate about wooing investment and 
job creators to B.C., also raised the 
corporate income tax from 10% to 
11%- a harsh blow as many B.C. 
businesses are already struggling 
with the return of the Provincial 
Sales Tax. 

The worst part of this Liberal 
about-face on taxes is that it gives 
the NDP the excuse to raise 
taxes if and when they take 
over B.C.’s books. But the 
problem in B.C. isn’t reve- 
nue — it’s spending, specif- 
ically during the Liberals’ 
second term. 

In their first term, the 
Liberals kept spending in- 
creases to about 3% a year. 
But in term two, they got 
sloppy, doubling those an- 
nual spending increases to 

almost 6%. As the good 
_ times rolled, they shov- 
eled taxpayer money 
into the Olympics, lucra- 
tive union contracts and 
program growth. 

This left the Liberals 
completely unprepared 
for the 2008 economic 
collapse. Instead of sav- 
ing for a rainy day, they 
spent our money. While 
spending returned to 
first-term growth 
levels, that second 
term damaged 
the government’s 
ability to manage 

during this down- 
turn. 

The BC Liber- 
als made their bed 

with that second-term 
spending. Now they’re 
being forced to lie in it. 
Hopefully future govern- 
ments will be more dis- 
ciplined. 


British Columbia 


Reasons to SCRAP 
B.C’s Transit Police 


or more than pee 
ayear,theCa- 
nadian Taxpayers Federation 


has been pushing money-bleeding 
TransLink to scrap its $28 million- 
a-year Transit Police. Finally, the 
regional mayors have listened and 
ordered a review of the force. Here 
are ten reasons why the Transit Po- 
lice should go: 


They're overpaid. The aver- 

age transit cop made $98,000 a 
year in salary in 2011. Nearly 60 of 
the 169 officers made more than 
$100,000 — not including benefits 
and pensions. 


Due to a contract quirk, tran- 
sit cops are paid for an extra 
11.6 shifts a year, without working 
a minute. The average officer gets 

$6,900 extra in overtime, $2,000 
extra in Sunday premiums (tran- 
sit officers are paid a 25% bonus 
for working Sundays) and $5,000 
for their unworked shifts. That’s 
$13,900 each. 


They are glorified fare-checkers 

in a system that is about to see 
fare gates installed. Two-thirds of 
Transit Police files are writing fare 
evasion tickets. 


The average transit cop works 

on fewer than ten serious and 
property crime files — including 
unfounded and unsubstantiated 
cases — a year. In 2011, 19 transit 
police pulled their guns in ten inci- 
dents. No shots were fired. 


The Transit Police brag that 
their communications centre 
handled 17,851 calls for service in 
2011. Do the math: that’s two calls 

per hour. 


No other Canadi- 

an city has a ded- 
icated transit police 
force. And, according 
to an Edmonton re- 
view, the model “will 
not likely ever be repeated.” 


Cheaper Transit Security offic- 
ers could be used to ticket fare 
evaders. 


They have a number of bad ap- 

ples. There was the cop who left 
an explosive on a commercial jet- 
liner during a dog training exercise. 
He was later punished for deceit 
and neglecting his dog. Another of- 
ficer is on trial for allegedly assault- 
ing an elderly man in a Surrey hos- 
pital. A third cop fled the country 
after being charged with assault- 
ing a police officer following an in- 
cident outside a bar. A fourth offic- 
er was suspended for two days af- 
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They are glorified fare checkers and 
with fare gates being installed ... 


ter abusing his authority by taser- 
ing someone. Two more face assault 
charges for allegedly assaulting and 
pepper-spraying a man outside the 
Granville SkyTrain station. 


They aren’t terribly success- 

ful. While violent and proper- 
ty crimes on transit fell 6.8% from 
2008 to 2010, Greater Vancouver’s 
overall crime rate dropped 13.9%. 


1 The Transit Police budget 
continues to bloat. Despite 
TransLink crying poor, the cops 
will cost $30.8 million in 2013, up 
from $27 million in 2011. That’s a 
9.9% jump in two years — a trend 
expected to continue. 


WELL. THAT WAS A MOST 
SUCCESSFUL BOMB DETECTION 
ISE. AND THIS TIME! | 


CTF Reveals tres 
Deficit: $5.1 


inance Min- 
ister Doug 
Horner’s def- 
icit isn’t telling the 
whole story. 

With the release 
of Budget 2013, the 
government went 
from one budget and one defi- 
cit number to three budgets and 
a pile of different numbers repre- 
senting ‘deficits,’ ‘borrowing’ and 
‘adjustments.’ 


il 
14 is projected at $451 million. 

That is a cash shortfall for the day- 
to-day expenses of the government 
for things like salaries, running 
MRI machines and buying paper- 
clips. This is the figure that Min- 
ister Horner wants to stick in the 
minds of Albertans. 

But while the government 
spends $38.6 billion on operations, 
there is another $5.2 billion to be 
spent on the Capital Plan, which 
has been rolled into an entirely 


it card to be the same as money 
earned from your job, then you 
don’t agree with Doug Horner. 

The funding shortfalls for the 
Capital and Operational plans tak- 
en together produce a ‘consolidat- 
ed deficit’ of $5.1 billion. This is 
the number that Alberta’s govern- 
ment is going to such great lengths 
to hide from Albertans. 

If Albertans and the media buy 


by Derek 
Fildebrandt 


Alberta Director 


vringte ii wi 2043 While claiming 
morning the | 
Globe and Mail > 117,36 “Ohne 


said the deficit °°! 
was $1.9 bil- G 
lion. The Wil- 20, 
drose project- ™ 
ed $5.5 bil- \ 
lion. The Ed- 


? it's balancing 

its budget, the 
- government 
‘plans to borrow 


$17 billion by the 


monton Journal p S00> > 

Sun claimed a ? P ; 
$1.97 billion def- pay the bills. 
icit, $4.3 billion in borrowing and separate budget. — 


The Capital Plan will now be 
funded almost entirely by debt 
(88%) in one form or another. 
Minister Horner claims the Cap- 
ital Plan is not a part of the defi- 
cit, essentially because he is count- 


a $2.1 billion withdrawal from the 
Sustainability Fund. 

The confusion is understanda- 
ble with everyone having to do the 
math backwards and try to rebuild 
the budget based on earlier years. 


the government's budgetary pab- 
ulum that excludes the entire Cap- 
ital Plan from the balance sheet, 
then the government will have po- 
litical cover to claim that they have 


The only thing that everybody 
could agree on was that the gov- 
ernment’s deficit number was, at 
best, not the full picture, and at 
worst, intentionally misleading. 

A week after the budget, the 
CTF released a definitive deficit 
calculation for the 2012-13 fiscal 
year: $5.1 billion. 

Let’s unmake the budget sau- 
sage and explain why $5.1 billion 
is the real deficit. 

The ‘operating deficit’ in 2013- 
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ing ‘borrowed money’ as if it were 
‘revenue.’ If you don’t consider 
money borrowed on your cred- 


CTF Wins Budget Lockup Duel with 


or the first time in more than 
20 years, the Alberta govern- 


ment tried to keep the Cana- 


dian Taxpayers Federation out of 
its budget lockup. 

The lockup, prior to the actu- 
al tabling of the budget, allows 


a balanced budget, while in truth 
they borrow billions ($17 billion 
before the next election). 


groups from across the political 
spectrum to study the budget in 
order to provide insight and reac- 
tion to the media on a fair footing 
with opposition parties and the 
government. 

In what appeared to be a reac- 


Horner Repealing 
Fiscal and Government 
Accountability Acts 

Bill 12 tabled in March will re- 


B= two key pieces of legisla- 


tion: the Fiscal Responsibility Act and 
the Government Accountability Act. 

These acts require that every 
three months, the Government of 
Alberta report on the accuracy of its 
budget. That is, how revenue and 
spending compare in reality to its 
plans. It must also provide a balance 
sheet of assets and liabilities. 

For more than two decades, this 
legal requirement has helped to en- 
sure a measure of accountability in 
the way governments budget. 

In August of 2012, Horner began 
dropping hugely important sections 
of the report, such as deficit projec- 
tions and a balance sheet of assets 
and liabilities. 

The CTF attends every quar- 
terly update and quickly pointed 
out that the government was in 
direct contravention of the law on 
several points. 

While the finance min- 
ster denied this, he must 
have realized that the 
CTF had the law on its 
side. Rather than con- 
tinue to break the 
law, Horner an- 
nounced on budg- 
et day that he would just 
simply change the law. 


Government 


tion to the CTF’s pointed criticisms 
of the government's plan to return 


to debt, Finance Minister Doug 
Horner ordered that the CTF be 
kept out this year. The result was a 
firestorm of criticism from ordinary 
Albertans for what looked like a 


inance Minister Doug Horner’s 


q 
ALBERTA 
ft 
CTF Exposes High and Middle Income 
Earners in Social Housing 

| | requests, the CTF revealed that nine 
people in northern Alberta with in- 


comes between $47,000 and $112,000 were 
living in social housing. The middle-to- 


sing Freedom of Information (FOI) 


Why are nine 
people with 


high-income tenants have lived in the social INCOMES 
housing units for an average of ten years. : 

The Heart River Housing Agency is rd nging 
headquartered in High Prairie. The CTF’s between 


documents show that the Agency current- 
ly has one tenant with an annual income of 
over $112,000, one tenant with an income 
over $82,500, and seven tenants with in- 
comes between $46,800 and $56,000. 

The documents suggest that a system in- 
tended to help the poor is being 
gamed. 

While Heart River 

Housing claims that the 

tenant earning $112,000 

is merely filling a tem- 
porary vacancy, the documents indicate that 
tenant has lived there for 12 years. That’s some 
“temporary vacancy.” 

The CTF has filed FOI requests for similar 

information in Edmonton, Calgary, Red Deer, 
Lethbridge and 
Medicine Hat and 
is in discussions 
with the min- 
ister respon- 
sible, Doug 
Griffiths, to 
consider solu- 
tions to the prob- 


lem. 


$47,000 and 
$112,000 living 
in government 
subsidized 
social housing 
units? 


CTF supporters sent hundreds 
of protest emails and Wildrose Par- 
ty Leader Danielle Smith invited us 
to march into the lockup with her 
MLAs. Eventually, Premier Alison 
Redford personally called the CTF 
and reversed Horner’s decision. 


petty attempt to silence critics. 

The CTF responded, “If we 
have to climb in a window, tun- 
nel through the basement, or get 
smuggled in with an opposition 
MLA, we promise our supporters 
that we will be there.” 


Status of 


Saskatoon STARBUCK 


ine years 
ago the 
Saskatoon 
Health Region 
bought a Star- 

bucks franchise and 
opened it up at Roy- 
al University Hospi- 
tal. They staffed the outlet with un- 
ionized employees and claimed the 
venture would generate revenue for 
the health region. 

Knowing that even the best pri- 
vate-sector businesses can 
fail under government 
management — hospitals in 
Newfoundland, Nova Sco- 
tia and Ontario recently 
lost over $200,000 each run- 
ning Tim Hortons franchis- 
es — the Canadian Taxpay- 
ers Federation decided to 
investigate the Saskatoon 
Starbucks. 

Incredibly, the Health 
Region refused to disclose 
any information about how its fa- 
cility has been doing. Confused by 
the response, the CTF assured the 
region they weren’t after sensitive 
information like how much it was 


Wilton Watch 


ith thousands of munici- 
palities across Canada, the 
CTF’s limited staff can’t 


watchdog each one. However, every 


y= 
by Colin Craig 
Prairie Director 


Sta 


once in a while a story comes along 
that just can’t be ignored. 

A longtime supporter of the 
CTF recently described some stir- 


Reeve Pay Comparison 


Reeve Remuneration Reimbursed Total 
Name Costs 


$5,400 


1,468 Torch River 
1,494 Wilton $61 


Sources: Respective 2011 RM Annual reports, Government of Saskatchewan 
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David Smith 


Glen Dow 


paying Starbucks for coffee cups 
or any secret recipes. The CTF 
again confirmed they just want- 
ed to know how much the Star- 
bucks was losing or earning for 
the Health Region. 

As the Health Region still re- 
fused, the CTF filed a complaint 
with the provincial information 


commissioner and notified the me- 
dia of their concerns. But of course 


there was a twist — one media rep 
contacted the CTF and described 


When the CTF asked the 
Saskatoon health region 


how much it was losing on its 


rbucks franchise, it refused 
to release the information. 


how the Health Region provided 
their financial results for only two 
years — last year and six years pre- 
viously. 

But what about the years in be- 


ring tales happening out in the Ru- 
ral Municipality of Wilton (south- 


east of Lloydminster). The support- 


er described how Wilton entered 
into a purchase agreement for over 
$300,000 worth of gravel from the 


Reeve’s land. The CTF followed up 


and obtained a document confirm- 


$1,131 
$8,935 


$6,531 


689 $70,624 


Vd 


SS 


tween? And why won't the Health 
Region share the details with the 
public? Those are two questions that 
the CTF will report on when (and if) 
more details emerge. 


ing the agreement. However, some 
of the information requested was 
missing in the response — such as 
who paid for fencing for the newly 
created gravel pit. 

Meanwhile, that wasn’t the only 
strange thing happening in Wilton. 
Get a load of the pay comparison be- 
tween the Reeve and a Reeve serv- 
ing a Rural Municipality of a simi- 
lar size. 

Based on numbers we've seen in 
the past, it’s not Torch River that’s 
out of line. We'll keep you posted as 
we continue to investigate the Rural 
Municipality of Wilton. 


he CTF continues to work 
with grassroots band mem- 
bers in Saskatchewan to ex- 
pose shenanigans and corruption in 


aboriginal communities. Here are a 
couple of tales: 


Standing Buffalo: 

As you saw in the “Teddies” 
section of this issue (p 24-29), we 
awarded the chief of the Standing 
Buffalo First Nation in Saskatche- 
wan with the federal waste award. 
Here are a few more details on the 
situation Saskatchewan residents 
might like to see. 

First, we spoke with band mem- 
bers about the situation and they 
described how there apparently 
wasn’t money to address the youth 
suicide problem, and young people 
had trouble getting funding to take 
education courses. Amazingly there 
seemed to be enough money to pay 
the chief and almost all council- 
lors more than Premier Brad Wall 
($158,566). Including pay the chief 
received from other public boards 


he sat on, he ended up with more 
than Prime Minister Stephen Harp- 
er ($315,462) last year. 

Not bad considering Standing 
Buffalo only has 443 residents liv- 
ing there. 


Kawacatoose First Nation 

A year or so ago a band mem- 
ber described how a tornado ripped 
through the Kawacatoose First Na- 
tion. Not long afterward clothes, 
furniture and all kinds of other 


donations began to pour 
across Saskatchewan. Yet, some 
thing wasn’t quite right. 
The band member we spoke 
with described how she filmed 
a bunch of the donations being 
burned at the dump - some still 
with the price tags on! We asked for 
a copy of the video, but it never ma- 
terialized ... until recently. 
Whistleblowers recently de- 
scribed to us how the video was 
uploaded to YouTube and band 
members tried to get the media’s 
attention, but the story went no- 
where. We described the situation 
to Sun News’ Lisa Mrazek and she 
went out to the community to track 
down what happened. Well, one 
thing led to another and she ended 
up putting quite the story together! 
To get a flavour for some of the con- 
cerns we hear from whistleblowers 
on reserves, give it a watch on: 
http: /Avww.sunnewsnetwork.ca/ 
video/search/all/burningmon- 
ey /2183305467001. 


2011-12 Standing Buffalo Council Pay 


Chief Redman* $78,022 
Rodney Isnana 12 $34,136 
Arlen Yuzicappi 12 $33,727 
Vergil Bear 12 $37,972 
Dwayne Redman Jr. 12 $36,237 
Herman Goodpipe 12 $36,157 
Conrad Tawiyska 8 $30,284 


Total Taxable 
Equivalent 


$116,715 $194,737 $317,583 
$115,367 $149,503 $236,809 
$106,607 $140,334 $220,435 
$102,670 $140,642 $220,986 
$96,899 $133,136 $207,581 
$84,004 $120,161 $184,412 
$83,380 $113,664 $172,808 


Source: Standing Buffalo 2011-12 Annual Report. * Chief Redman's Honorarium includes $19,875 in pay from the Federation of Saskatchewan Indian Nations and 
Battlefords Agency Tribal Chiefs Inc. (Both are public bodies on which he sits as chief) 


Hands off Crown Profits 


tion for Saskatchewan MLAs — if 

you're part of the opposition, you 
condemn the government for using 
profits from the Crown Corporations 
to balance the budget. 

However, if your party forms 
government, you then keep on using 


I must be part of the job descrip- 


Crown profits to balance the budget. 
One thing is for certain: it’s not a 
very good practice. As long as peo- 
ple are forced to buy certain servic- 
es and products from the Crowns, 
profits from those bodies should stay 
with them to help reduce rates. 
Thankfully, the government has 


committed to let SaskPower keep 

its profits. However, what it should 
do next is guarantee that in legisla- 
tion. Then, over time it could add 
other Crowns like SGI, SaskEner- 

gy and SaskTel to the protection list. 
Tell your MLA what you think of the 
idea! 


CTF Helps Wake Up 
Manitoba Hydro 


ecently the 
Canadian 
Taxpayers 
Federation helped 
bring a whistle- 
blower’s concern to 
light. 

It seems back in 
2004 the Chemawawin First Na- 
tion was given $400,000 by Man- 
itoba Hydro for a trust fund. Ac- 
cording to the trust agreement, the 
band was not allowed to touch the 
$400,000; it was only to use inter- 
est from the fund to pay for “the 
future costs of supporting Che- 
mawawir’s representatives on the 
Cedar Lake Resource Management 
Board.” 


by Colin 


Craig 


Prairie Director 


Another Vote Tax 


ne would think two ex- 
isting subsidies for pro- 
vincial political parties 


would be enough. (Donations to 
political parties and 

campaign expens- 

es are both heavi- 


Yet, the band’s re- 
cent financial state- 
ments show the ac- 
count was near- 
ly drained back in 
2005 — less than two 
years after it was cre- 
ated. Today, there is 
just $17,364 in the 
account, with a big 
IOU from the band 
for $569,494. The 
whistleblower raised 
the question with Hy- 
dro and the media back in Janu- 
ary, but no one seemed to pay at- 
tention. 

After reviewing the issue with 
the whistleblower, the CTF then 


the NDP. 
Since the legislation required 
a review of the scheme after each 
election, the NDP appointed Pro- 
fessor Paul Thomas from 
the University of Manito- 
ba to conduct the review. 


ly Laat by the The CTF ne CTF sa has him 
government. ' and recommended scrap- 
Unfortunately the $d id ping the scheme all to- 
NDP seems bent on h gether. We even present- 
taking even more of sCrap the ed data showing there 
your money to cre- schem Q was no evidence to sup- 


ate a third taxpayer- 
funded scheme. 

As many of you 
will remember, a few years ago 
the government passed a bill 
which would have given each 
political party $1.25 annually 
for every vote it received dur- 
ing the 2007 election. However, 
once the Progressive Conserva- 
tives refused the handout, so did 


40 Spring 2013 The Taxpayer 


port the ‘need’ for such a 

new scheme. After all, to- 

tal party donations were 
up substantially over the past 
decade without it. 

Unfortunately, he largely left 

the subsidy scheme in place. 
Now the question is — will the 
NDP take the money or not? 
Thankfully, the PCs have al- 
ready said they won't. 


Hydro 
gave the band 
a $400,000 trust ~ 
fund andallowed ~~ _ 

it to only spend the 
interest. Today, there is only 
$17,364 left in the fund. 


wrote an open letter to Manito- 
ba Hydro about the problem and 
circulated it to the media. A gem 
came from a story the Winnipeg 
Sun ran on the issue; Manitoba 
Hydro indicated it only “recent- 
ly” found out about the funds be- 
ing drained. 

In other words, the agreement 
was breached eight years ago and 
Manitoba Hydro just found out?! 
Hopefully they’ll answer our oth- 
er questions about the situation, 
such as — how many other trust 
agreements have been breached 
that Hydro doesn’t know about or 

didn’t bother to track? 


@ MANITOBA 
CTF’s Pre-budget submissi 


Te: past winter the CTF pre- _ ple matter to not hire re- 


pared and distributed its placements. 


2013 pre-budget recommen- Bloated health regions 
— dations to all three main provin- and school boards are 
cial parties. likely experiencing the 
So what was our top recom- same demographic shifts 
nendation? Get spending un- and could do the same — 
der control! refill necessary teaching, 
Yes, the root of many problems nursing and doctor spots, 
in Manitoba lies with out-of-con- but downsize the massive 
trol provincial government spend- _ administrations behind 
ing. That's not rhetoric either. Pro- them. 


vincial government data show that ~ 
over the past decade the NDP has axes 


increased spending by more than Our taxation recom- 
double the rate of inflation, even mendations were pretty eA 
when you take population growth straight-forward this year— Colin presents the CTF's recommendations to My 
into account. no more tax _Driedger, PC finance critic 
It’s a main rea- — hikes. ‘ i 
son why we pa We've heard es, etc. 
high oa a he The CTF's loud and clear One tax increase we focused on 
i i ' from people that in particular was bracket creep. 
js said recommen d ations it’s one pret- For those who aren’t familiar with 
our debt is ex- were very S| mole: ty difficult for fam- the problem, Manitoba is one of 
ploding. ‘i ii ilies and seniorsto _ three provinces in Canada that still 
No More Taxes! keep up. After all, don’t index their tax brackets for 
Downsize the ————— everything seems inflation. (Visit BracketCreep.ca to 
B to be rising a lot view a short video which explains 
ure auctacy faster than people’s paycheques how it works.) 
One recommendation we put — hydro bills, municipal property You can find the whole report at 
forward was to aggressively taxes, school taxes, provincial tax Taxpayer.com. 


downsize the bureaucracy as peo- 
ple retire. Fortunately for pub- 


lic sector employees and politi- Small Thumbs Up to the City 


cians (who would have to 


make the cuts), it could be ake no mistake, Winni- _ to stem the city’s annual loss of 
done in a relatively pain- peg’s 2013 budget was _ about $1 million through run- 


free manner. a disappointment. ning golf courses. Next, the same 
Consider provincial However, there were a cou- committee also passed a motion 
government data that sug- ple good initiatives passed down _ to contract out custodial servic- 
gest over the next decade at city hall recently. In fact, the es in a number of city buildings. 
39.5% of provincial bureau- CTF has recommended them for —_ That move is expected to save 
crats will be eligible for re- years. the city almost $1 million once 
tirement. Thus, as people First, the councillors on the fully implemented. 
retire, it would be a sim- Alternative Services Delivery Bravo councillors! Now the 
committee voted to look at con- _ trick is to keep repeating that 
Colin presents the CTF's recom- tracting out the management of process for other services to see 
Lr i to Liberal leader Jon municipal golf courses in order if savings could be had. 
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Ontario 


Will 


Next Budget: 


tbe a 


ntario is bur- 
ied under a 
mountain of 
debt. For the first 
time in history, it is 
officially a have-not 
province, with the 
second-highest per- 
capita public debt 
load in the country. 

Every man, woman, and child in 
Ontario is on the hook for $18,873. 
That is just for provincial debt; 
add an additional $17,480 in fed- 
eral debt liability, and Ontarians 
can imagine what their future tax- 
es may look like. This year, Ontar- 
io paid over $10 billion in inter- 
est on the debt, but should interest 
rates rise, that number could easi- 
ly double. 

Today’s debt becomes tomor- 
row’s taxes, and economic instabil- 
ity can easily lead to political tur- 
moil, as we see unfolding across 
much of southern Europe. 

Forecasts show no re- 
lief in sight. As the fiscal 
year comes to a close, 
Ontario experienced its 
fifth consecutive deficit 
— $11.9 billion — and debt 
that is expected to surpass 
$300 billion by 2015. 

Could you imagine run- 
ning a household or business 
this way? You couldn't; 
the banks would cut you 
off, take your credit cards 
away and seize your prop- 
erty. 

But there is a glimmer 
of hope. While new pre- 
mier Kathleen Wynne does 
inherit Dalton McGuinty’s 
fiscal and political disaster, 
she has promised to address 
the fiscal mess. With a minor- 
ity government in the balance, 


by Candice 
Malcolm 
Ontario Director 


ynne made a commit- 
the Canadian Taxpayers 
Federation to eliminate the provin- 
cial deficit and begin paying down 
the enormous debt. She also com- 
mitted to capping over-all spend- 
ing increases to 1% below GDP 
growth until Ontario’s debt-to- 
GDP ratio returns to 27%. 

Whether or not Wynne realizes 
it, her commitment is a 
major undertaking. The 
current debt to GDP ra- 
tio is 37.7%, and expect- 


Premier Wynne 


for taxpayers? 


wrong with the books, and provide 
recommendations for digging the 
province out of the hole. The re- 
port made 362 recommendations, 
including caps and reductions on 
public sector compensation, and 
rejecting any increases in pension 
plans. 

The report projects a $30 billion 
deficit by 2017 if public spending 
levels continue. Pre- 
mier Wynne suggests 
that she will get the 
deficit down to zero, 


ed to grow to 40% by prom ised to but has not men- 
2014. ve tioned a single tangi- 
And remember the elim inate the ble item she will cut 


Drummond report? 

Economist Don Drum- 
mond was commis- 

sioned by the gov- 
ernment of On- 
tario to diag- 
nose what 
went 


province's deficit 
and to start 

paying 

down the 


in order to get there. 
In fact, her actions 
thus far indicate she 
is moving the other 
way. Her first move 
as Premier was 
to grow her 
cabinet from 
the 22 min- 
isters under 
McGuinty 
up to 27. 
The Throne 
Speech also 
recommit- 
ted to the 30% 
Tuition Grant, 
which was spe- 
cifically mentioned 
in the Drummond 
Report as an item that 
must be cut. 
As the next budg- 
et nears, let’s not for- 
get, public unions are 
some of Wynne’s 
most active and 
powerful support- 
ers. It’s difficult to 
imagine her bit- 
ing the hand that 
feeds her. 


CTF’s Ontario Liberal Leadership Survey 


athleen Wynne — at 
the time candidate for 
the Liberal leadership 


— answered the CTF’s Tax- 
payers Survey about press- 
ing fiscal and political issues 
in Ontario. While she start- 
ed out strong with her opti- 
mistic promise to eliminate 
the deficit, Wynne’s other an- 
swers seem to contradict her 
fiscal commitment. 

To make matters 
worse, Wynne showed no 
interest in standing up to 
teachers. Given that On- 
tario’s annual pension ex- 
pense for the Teachers’ Pen- 
sion Plan has multiplied 17- 
fold and is projected to rise to $1.2 
billion next year, the CTF asked 
the now-Premier if she would en- 
rol new teachers into a new pro- 
gram that offers pensions more in 
line with the private sector. She re- 
jected this idea, stating: “I’m com- 
mitted to staying the course on our 
economic plan. We need to ensure 
all Ontarians are secure in their re- 
tirement. I don’t agree with Tim 
Hudak who wants to slash pen- 
sions and leave people stranded.” 

When it comes to the dreaded 
green energy file, the CTF asked 
Wynne how she would manage 
the Ministry of Energy’s forecast 
that by 2018, the monthly residen- 
tial electricity charge related to re- 
newable energy will rise from $2 
up to $31, and from $38 up to $500 
for small commercial users such as 
a corner store. Wynne responded, 
again, by committing to the sta- 
tus quo, saying: “I’m committed to 
continuing to build a modern, re- 
liable and stable clean energy sys- 
tem - one that is creating thou- 
sands of jobs, attracting invest- 
ment, building a cleaner, healthier 
future for generations to come.” 


Wynne showed no interest in 
standing up to the teachers. 


Albert Einstein (allegedly) said 
that doing the same thing over and 
over again and expecting different 
results is the definition of insani- 
ty. Maintaining the status quo es- 
tablished by McGuinty will simply 
drive Ontario deeper into the hole. 

Wynne can either keep her 
promise to the CTF to balance On- 
tario’s books or she can keep her 


promises to her labour union and 
environmental activist friends. The 
CTF is hopeful that she will keep 
her promise to us and look out for 
the taxpayers of this province. Un- 
fortunately, her initial actions sug- 
gest that she wants to cozy up to 
special interest groups and that she 
doesn’t care about Ontario’s over- 
burdened taxpayers. 


Williamson and Paul Pagnuelo. 


Changing the Guard in Ontario 


Cetie Malcolm has been appoint- 
ed the Ontario Director for CTF, 
and brings a deep resume of ad- 
vocacy, policy research, and writing. 
Originally from Vancouver, Candice has 
worked at the Fraser Institute, Atlas Eco- 
nomic Research Foundation, as a press 
secretary in Ottawa, and most recently 

as the research director at Sun News Net- 
work. She has a BA in political science and 
master’s degrees in International Rela- 
tions and International Trade Law. She 
has already hit the ground running in On- 
tario, and follows on the heels of former 
CTF Ontario directors Gregory Thomas, 
Kevin Gaudet, Tasha Kheiridden, John 
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ATLANT 


got together in sun- 
ny Nova Scotia for 
By Kevin their annual gabfest 
Lacey last November, they 
Atlantic Director [Mer Turete! with more 
than just handshakes and smiles. 
After all, what’s a party without 
loot bags? 

The Canadian Taxpayers Federa- 
tion filed a Freedom of Information 
request and found that the Coun- 
cil of the Federation (paid for by all 
provincial governments) and Nova 
Scotia treated their guests to some 
of the province’s finest offerings. 

The gifts included: 


¢ $1,625 for 25 cheese boards 
(with beeswax) — Larchwood 
Enterprises 


° $1,653 for 38 whiskey tumblers 


Premiers’ Meeting Gift 


3 =] 


e $780 for 
13 sailboat 
dishes — 
Kiln Art 


$1,875 for 25 Di- 


“< 
amond Jubilee leath- ~ 


er journals (limited edi- 
tion) - L&M Highland 
Outfitters 
¢ $675 for 27 porcupine quill 
brooches - Little Arrow’s 
Porcupine Quill Jewelry 
$4,940 for 26 gift crates — 
Taste of Nova Scotia 
The total budget for the 
meeting was $110,054.90. The 
Council of the Federation paid 
$72,691.57, while the Nova Scotia 


to wine and 
dine the pre- 


NADA 


government's share was $37,363.33. 


Some of the premiers’ ex- 
penses for hospitality 
(food and drinks) were 
not included in this 
budget. Lobby- 
ists, big cor- 
porations 
and interest 
groups with deep 
pockets paid 
another 
$225,000 


miers, their 
staff and oth- 
er delegates. 
Irving Ship- 
building Inc. 
— which re- 
cently received 
$304 million in grants and loans 
from Nova Scotia taxpayers — was 
among the contributors. 
Is it too much to hope that rath- 


in Titanic design — 
Nova Scotia Crystal 
¢ $35,654.35 for 400 mi- 


Fashions of Saskatoon 


Is handing out gifts to premiers 
crofibre jackets-Mee and delegates really necessary? 


er than wasting taxpayer money 
on swag to spice up their confer- 
ence, premiers would find ways to 
stretch our dollars and spend them 
on the things we really need? 


HST Comes to the Island as B.C. Pulls Out 


pril Fools’ Day saw British Columbia pull 
A of the Harmonized Sales Tax (HST) — just 

as another province, Prince Edward Island, 
jumped in. 

British Columbians had their say on the HST and 
killed it through a provincial referendum. Islanders 
are stuck with the new tax without the same cour- 
tesy: no referendum was held and an election is at 
least two years away. 

There are some benefits to the HST. The previous 
10% provincial sales tax was reduced to 9% and busi- 
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nesses will benefit from a reduced paper bur- 
den. 

If government had left it at that, 
taxpayers might have sup- ao 
ported moving to the HST. 
The problem is that gov- 
ernments get greedy, so 
when all is said 
and done, tax- 
payers will 
shell out more. 


ATLANT 


NADA 


STRI E Suid) MLAs of Their Pensions 


ago that the Nova Scotia Audi- 

tor General released his audit of 
MLA expenses showing that some 
MLAs had improperly expensed 
everything from big-screen TVs to 
computers, cappuccino makers and 
home generators. His 2010 findings 
led to the RCMP investigating and 
eventually laying criminal charges 
against four MLAs. 

In March, Russell MacKinnon, 

a former MLA and provincial cabi- 
net minister, became the third for- 
mer MLA to plead guilty to charges 
stemming from the expense scan- 
dal. Four days into his trial, he 
pleaded guilty in court, only to turn 
around and profess his innocence 
on the evening news. 

He pleaded guilty to one count 
of breach of trust of close to $11,000. 
His lawyer negotiated a joint rec- 
ommendation on sentence with the 
Crown that was accepted by the 
judge. He received an eight-month 
‘conditional sentence’ (four months 
of house arrest and four months of 
curfew), followed by one year of 


| was only a few short years 


probation. 
The real losers in this are the tax- 
payers. 
Not only 
‘ did we 
: 1929500 | Sade 


icant costs of the au- 
dit, the police inves- 
tigation and prose- 
cuting Mr. MacKin- 
non, but now, while 
he sits at home serv- 
ing his house ar- 
rest, he’ll collect his 
very rich MLA pen- 
sion. That pension 
is disproportion- 
ately subsidized by 
taxpayers: for every 
dollar that is contributed by a poli- 
tician, the taxpayers put in $22. 

It’s time for the Nova Scotia Leg- 
islature to stop elected representa- 
tives who have abused their posi- 
tion of trust from collecting their 
taxpayer funded pensions. Enough 
is enough. 


A number of items that were exempt un- 
der the old provincial sales tax will now have 
the full 14% HST applied. 

Where Islanders previously paid only 5% 
GST on gasoline, they now pay the 14% HST, 
costing them an additional eight cents 
per litre every time they fill up their 

cars. 

HST is not a bad idea, but govern- 

ment just can’t help turning it into a 
revenue grab. 


When politicians 
abuse the public 
trust and steal 
from taxpayers, 
they should not 
receive a pension. 


There is prece- 
dent in Canada for 
adjusting the pen- 
sion of retired pol- 
iticians while they 
are collecting - New 
Brunswick did it in 


2011. 

It’s important to 
note that these pen- 
sions are not ‘vest- 
ed’ like those of oth- 
er Canadians. The 
money does not sit in an RRSP or 
a company pension plan. Instead, 
pensions are paid directly out of the 
public treasury that pays for our 
doctors and teachers. 

The CTF received wide pub- 
lic support after it urged the legis- 
lature to pass a bill ensuring any 
MLA convicted of abusing pub- 
lic money would no longer get a 
pension. Of course, politicians are 
paying closer attention to public 
opinion as we head into an elec- 
tion sometime in 2013. The gov- 
ernment now says it will consider 
such legislation — but it would not 
affect the MLAs convicted in the 
expense scandal, only those who 
follow in their footsteps. 

Nonetheless, such a bill would 
at least be a deterrent to any pol- 
itician considering abusing the 
public trust in the future. 
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After a year and a half of planning, tinkering, arguing and refining, the Canadian Taxpayers Federation 

finally re-launched an all new Taxpayer.com website this past winter. Here are some of the new features: 
While not yet operational, a supporter-only website is in the Do you “Like” the CTF on Facebook? Do you “Follow” the CTF 
works where you soon will be able to login and read both the on Twitter or Pinterest? You can do all three by clicking the 
current and back issues of The Taxpayer magazine online. quick links at the top of the page. 


Official site of the 

CANADIAN TAXPAYERS FEDERATION 

«a citizens advocacy group dedicated to lower taxes, 
less waste and accountable government. 


axPpayefcom 


Stand Up. Be Heard! 


Select language function 
allows 99% of the content 
to be converted to French 
automatically. While not 
a perfect translation, it’s 


Premier Needs to Lead by Example 


close. as 
Check out what’s Vieng ay Payroll Needs 
happening on the CTF’s eee 


in pel in 1000 a LEARN MORE) 


Facebook page, or read 
up-to-the-minute tweets So a a Be 
from CTF directors. 


raise the PST 


© DONATE NOW! 


Pel fop the Manitoba government from raising the PST 
Sign the petition 
“ 


Lower gas taxes & dedicate them to roads “| am so much more aware of what 
Federal is going on with ot 5 


No more searching for the ne 
Gicsipotinn co: bao | sos peaieieeeem seme ae eee, 


on the front page. sincere 
Sign the petition 
Aboriginal policy reform 
Balanced Federal Budgets 
Instantly watch news sate 
clips and CTF original 
videos. Se wou ) {reine woe 
Taking a closer look at the BC NDP's 
proposed tax hikes ( 
Video 
7 )| oe = igs nto gol plated MLA pensions and other RECEIVE THE 
— TAXPAYER 
View Video MAGAZINE! 
ee — ~ eeneee “False Alarms" 


e Retiring BC MLAs win $21 million pension “Message Delivered” 
lotto 


Video 
‘The CTF has calculated MLA pensions -- and 21 retiring MLAS aie 


will cost taxpayers $20 million in pension payouts, re 
FIND OUT HOW TO GET Ir 
View Video \ 
D 


spending raceeook || twirer || PINTEREST 
Vie 


is taking to the airwaves to defend $20 billion 
ing. Prairle Director Colin Craig says instead of 
rtizing, Manitoba Hydro should be asking taxpayers if they Tne Like 
to be involved inthis very risky investment that depends 
US. buying electricity. 


Canada’s debt is bigger, So) oe Mewes Se 
we needed a bigger debt 


=] #9 
ian 
clock on Taxpayer.com ~ 


CANADA'S FEDERAL DEBT YOUR SHARE 


m610,871,342,932.53mm17,513.03 


While we're still working 
out a few of the kinks, 


please stop by the all-new [i ee 
Taxpayer.com and let us NCECORE suRAS——cDTACT_ eS 
know what you think. moras 

'Ef.com 


Stand Up. Be Heard! 


» “enn! 


owci Canadian Taxpayers Federation se 
Saad 


Improved search function 


and easy to find search bar 


right at the top of the page. 


Tab for all new events 


page, highlighting 
upcoming CTF events. 


Supporters who make 
their donations online 


now have the option 


to leave a comment 
that will be displayed 
along with their name 
and donation amount 
right on the front page 
of Taxpayer.com. 


Want to know which ones 
of your friends are fans of 
the CTF on Facebook or 
Twitter? It’s right here. 


On every page we have 

share and tweet buttons so 
that you can instantly share 
CTF petitions, news releases, 
commentaries or reports with 
your friends and followers 

on Facebook and Twitter. 
Taxpayer.com is fully integrated 
with all social network tools. 
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By the Number 
Budget 2013 Tariff Changes 


n Budget 2013 the federal government changed the 
[ex rates it charges those companies which im- 
port goods from around the world for sale to Ca- 
nadians. Some went up and some went down. 


Going Up 


1,200+ 
products 

from 72 
countries 
(including 

China) 


$333 million 


in tariff 


Rose bushes Tooth brushes 


Candle sticks 


Tricycles and bikes 


Ping Pong paddles 


Curling rocks 


Going Down 


Nas 4 


37 products 
world wide 


Snowboards and skis 


Golf clubs 


$76 million 
in tariff 
reductions 


Source: Mike Moffatt (htto://mmoffatt1.tyoepad.com/blog/) - Mike Moffatt is 
an assistant professor in the Business, Economics and Public Policy group at 
the Richard Ivey School of Business, University of Western Ontario 


Number of Alberta 
Government Liquor Control 
Board retail stores in 1992 

(pre-privatization) 


208 


Number of retail liquor 
stores in Alberta today 
serving 3.6 million Albertans 


1,314 


Number of government- 
run Liquor Control Board 
of Ontario (LCBO) and 
The Beer Store, stores 
today serving 12.9 million 
Ontarians. 


1,286 


Amount of Canadian 
equities non-residents sold 
off in February 2013, the 
largest sell-off since October 
2007. 


$11.6 
billion 


Growth of Canadian stock 


prices in February 2013, 
reaching the highest level 
since July 2011. 


1.1% 


If you only receive this 
magazine, you only see 
a fraction of the work —. 
we do. | 


Action Updates 
received by e-mail 
keep you up to date 
and put tools in 
your hands to 
cause change. 


There is no cost 
to be on our list. 


Sign up at: 
taxpayer.com 
or e-mail: 
updates@taxpayer.com 
or phone: 


(800) 667-7933 


